TITLE | — HELPI NG D SADVANTAGED CH LDREN MEET H GH STANDARDS

DECLARATI ON G- PQLI CY AND STATEMENT CF PURPCSE

SEC. 101. (a)  STATEMENT CF POLICY.  Section 1001(a) of the

ESEA i s anmended—

(1) by striking out "(a) STATEMENT OF PQLICY. —(1)

IN GENERAL. " and inserting in lieu thereof "(a) STATEMENT CF
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PQLICY. "; and
(2) by striking out paragraph (2).

(b) RECOGNITION OF NEED.  Section 1001(b) of the ESEA is

anended—

(1) in paragraph (4), by striking out "and" at the
end t her eof ;

(2) in paragraph (5)—

(A by striking out "National Education Goa
described in section 102(3) of the Goals 2000: Educate America
Act" and inserting in lieu thereof "of Anerica' s Education Goal s
set out in section 3 of this Act"; and

(B) by striking out the period at the end
thereof and inserting in lieu thereof a senicolon and "and"; and

(3) by adding at the end thereof a new paragraph (6)
to read as foll ows:
"(6) holding |ocal educational agencies and school s

accountabl e for results, including processes for identifying and
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turning around | ow perform ng schools, provides a focus for

educators and pronotes better outcones for students.".

(c) WHAT HAS BEEN LEARNED, Section 1001(c) of the ESEA is

anended—
(1) in the subsection heading, by striking out "SINC
1988" and inserting in lieu thereof "IN RECENT YEARS';
(2) inthe natter before paragraph (1), by striking
out "l earned";
(3) in paragraph (7), by adding the follow ng
sentence at the end thereof: "Fanily literacy prograns can hel p
parents nake this contribution.";
(4) in paragraph (8)—
(A inthe first sentence, by striking out
"Decentralized" and inserting in lieu thereof "Data-driven"; and
(B) in the second sentence, by inserting

"information," before "resources";

(5) by striking o ut paragraphs (2), (3), (6), and
(10);

(6) by redesignating paragraphs (4), (5, (7), (8),
(9), (11), and (12) as paragraphs (8) through (14),
respectively; and

(7) by inserting new paragraphs (2) through (7) to
read as foll ows:

"(2) Schools that enroll high concentrations of

children living in poverty face the greatest challenges, but
-2
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recent research denonstrates that, by inplenenting effective
resear ch-based educati onal strategies, they can succeed in
educating children to high standards.

"(3) New survey data denonstrate that the devel opnent
and i npl enentation of standards and assessnents under this title
are driving educational reformin high-poverty schools and | oca
educational agencies, and in el enentary and secondary education
general ly.

"(4) Standards-based reform as encouraged,
accel erated, and supported by both the Inproving Arerica's
School s Act of 1994 and the CGoal s 2000: Educate Anerica Act, has
resulted in overall inproved student achi evenent and indications
are that it is helping to close the achi everent gap between
mnority and non-nmnority students. A recent study of North
Carolina and Texas, the States that registered the |argest
achi evenent gains on the National Assessment of Educationa
Progress, found that the nost plausible cause for those gains
was an al i gned systemof standards, curriculum and assessnents
tied to accountability for inprovenent by all students.

"(5) Cher recent research also confirns the validity
of amendnents to this title nade by the Inproving Arerica's
School s Act of 1994. For exanple, the National Research Council

(NRC report, Preventing Reading Difficulties in Young Children

stresses the inportance of | anguage devel oprment and literacy in

t he preschool years, upgrading the curriculumand instruction
-3
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provided to all children in a school, intensive professiona
devel opnent to prepare teachers and other instructional staff to
teach to high standards, and providi ng extended | earning
opportunities outside the regul ar school day.

"(6) The NRCrepo rt also recommended the early
identification of reading difficulties in children in the first
grade, to ensure that interventions can be offered early to
t hose who need them nost, through the use of multiple
approaches, including devel opnental |y appropriate assessnents,
the careful observation of children's reading by skilled
observers, and the targeting of interventions to groups in
school s with large nunbers of at-risk children

"(7) The educational progress of children
participating in prograns under this title depends on their
bei ng taught by credential ed and highly qualified staff,
particularly in schools with the highest concentrations of
poverty, where paraprofessionals, uncertified teachers, and
t eachers teaching out of field frequently provide instructiona
services.".

(d) STATEMENT CF PURPOSE.  Section 1001(d) of the ESEA is

anended—

(1) in paragraph (3), by striking out "pronoting
school wi de reform and";

(2) in paragraph (6), by inserting a comma and "such

as famly literacy prograns," after "opportunities";
-4
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(3) in paragraph (9), by striking out "schools and"
and inserting in lieu thereof "local educational agencies,
school s, and";

(4) by redesignating paragraphs (2) through (9) as
par agraphs (3) through (10), respectively; and

(5) by inserting after paragraph (1) a new paragraph
(2) to read as foll ows:

"(2) pronoting conprehensi ve school wi de reforns that

are based on reliable research and effective practices;".

AUTHCR ZATI ON CF APPRCPRI ATI ONS
SEC. 102. Section 1002 of the E SEA is amended to read as
fol | ows:
" AUTHOR ZATI ON GF APPRCPRI ATI ONS

"SEC. 1002. (a) LOCAL EDUCATI ONAL AGENCY (RANTS. For the

purpose of carrying out part A there are authorized to be
appropriated such suns as nay be necessary for fiscal year 2001
and each of the four succeeding fiscal years.

"(b) EVEN START. For the purpose of carrying out part B,
there are authorized to be appropriated such suns as nay be
necessary for fiscal year 2001 and each of the four succeeding
fiscal years.

"(c) EDUCATI ON CF M GRATCRY CH LDREN For the purpose of

carrying out part C there are authorized to be appropriated
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such suns as may be necessary for fiscal year 2001 and each of
the four succeeding fiscal years.

"(d) STATE AGENCY PROCGRAMS FCR CH LDREN AND YQUTH WHO ARE

NEG_ECTED CR DELI NQUENT. For the purpose of carrying out part

D, there are authorized to be appropriated such suns as nay be
necessary for fiscal year 2001 and each of the four succeeding
fiscal years.

"(e) READ NG EXCELLENCE. For the purpose of carrying out

part E, there are authorized to be appropriated such suns as nay
be necessary for fiscal year 2001 and each of the four
succeedi ng fiscal years, of which the Secretary shall reserve $5
mllion for each fiscal year to carry out section 1508.

"(f) FEDERAL ACTI M TIES. For the purpose of carrying out

section 1602, there are authorized to be appropriated such sumns
as may be necessary for fiscal year 2001 and each of the four

succeedi ng fiscal years.".

RESERVATI ONS FOR ACOOUNTABI LI TY AND EVALUATI ON
SEC. 103. Section 1003 of the ESEA is anended to read as
fol | ows:
" RESERVATI ONS FCR ACOCOUNTABI LI TY AND EVALUATI ON

"SEC. 1003. (a)  STATE RESERVATIONS. —{1) Each State

educational agency shall reserve 2.5 percent of the amount it
receives under part A of this title for fiscal years 2001 and

2002, and 3.5 percent of that anmount for fiscal years 2003
-6
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t hrough 2005, to carry out paragraph (2) and to carry out its
responsi bilities under sections 1116 and 1117, including its
st at ewi de system of techni cal assistance and support for |oca
educati onal agenci es.

"(2) C the anount reserved under paragraph (1) for
any fiscal year, the State educational agency shall either—

"(A) allocate at least 70 percent directly to

| ocal educational agencies, by--

"(i) giving first priority to those
agencies with schools identified for corrective action under
section 1116(c)(5), which those agenci es shall use effectively
to carry out corrective action, as described in that section, in
t hose school s; and

"(ii) givi ng second priority to those
agencies with other schools identified for school inprovenent
under section 1116(c)(1), which those agencies shall use to
bring about substantial inproverment in the performance of those
school s; or

"(B) wuse at least 70 perce nt to carry out an
alternative systemof intervention and corrective action
approved by the Secretary under section 1111(b)(3)(B)(ii).

"(b)  NATIONAL ACTI VI TI ES. Fromthe total anount

appropriated for any fiscal year to carry out this title, the

Secretary may reserve not nore than 0.30 percent to conduct



1 evaluations and studies, collect data, and carry out other
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PART A — BASI C GRANTS

STATE PLANS
SEC. 111. Section 1111 of the ESEA is anended—
(1) in subsection (a)—
(A in paragraph (1)—

(i) by inserting a cooma and "in order to
help all children achieve to high State standards and to i nprove
teaching and learning in the State," after "shall"; and

(ii) by striking out "the Goal s 2000" and
all that follows through "section 14306" and inserting in lieu
thereof "the Individuals with Disabilities Education Act, the
Carl D. Perkins Vocational and Techni cal Education Act of 1998,
and other Acts, as appropriate"; and

(B) by anending paragraph (2) to read as

fol | ows:

"(2) OONSOLI DATED PLAN A State may submt its plan

under paragraph (1) as part of a consolidated plan under section

11502.";
(2) in subsection (b)—
(A by anendi ng the subsection heading to read
as follows: " STANDARDS, ASSESSMENTS, AND ACOCOUNTABI LI TY. "

(B) in paragraph (1)—
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(i) by anendi ng subparagraph (B) to read as
fol | ows:

"(B) The standards required by subparagraph (A
shall be the sane standards that the State applies to all
schools and children in the State."; and

(i) by amendi ng subparagraph (C to read
as foll ows:

"(O If a State has not adopted State content
and student perfornmance standards for all students, the State
shal | have such standards for el enentary and secondary schoo
children served under this part in subjects determned by the
State, but including at | east nathenatics and readi ng or
| anguage arts, which shall include the same know edge, skills,
and | evel s of perfornance expected of all children.";

(O by striking out paragraph (2) and
redesi gnati ng paragraph (3) as paragraph (2);

(D in paragraph (2), as so redesi gnat ed—

(i) by inserting a comma and "starting no
| ater than the 2000-2001 school year," after "that will be
used";

(ii) in subparagraph (F)--

(1) inclause (ii), by str iking out

"and" at the end thereof;

-10
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(1) inclause (iii), by striking out
"can do" and all that follows through the end thereof and
inserting in lieu thereof "can do in content areas;"; and

(I'1'1) by adding at the end thereof new
clauses (iv) and (v) to read as foll ows:

"(iv) the assessnent (using tests witten
i n Spani sh) of Spani sh-speaking students with limted English
proficiency, if Spanish-language assessments are nore likely
than English-1anguage tests to yield accurate and reliabl e
i nformation on what those students know and can do in content
areas other than English; and

"(v) notwithstanding clauses (iii) and
(iv), the assessnent (using tests witten in English) of reading
or language arts of any student who has attended school in the
Uhited States (not including Puerto Rco) for three or nore
consecutive years;" and

(iii) in subparagraph (G —

(1) by striking out "have attended
schools in a local educational agency for a full academ c year
but"; and

(1) by striking out "year, h owever

the" and inserting in lieu thereof "year; however, the";

I-11
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(B)

by inserting after paragraph (2) a new

paragraph (3) to read as foll ows:

"(3) ACCONTABILITY. €A Each State receiving

assi stance under this part shall devel op and inplenment (and

describe inits State plan) a statew de systemfor hol ding | oca

educati onal agenci es

and school s account abl e for student

perfornmance that neets the following criteria:

"(i) It is based on the State content and

student perfornance standards described in paragraph (1) and on

t he assessnents described in paragraph (2), and includes

mul tipl e indicators,

such as attendance and dropout rates.

"(ii) It includes all students in the

grades assessed under paragraph (2), in accordance with that

par agr aph

"(iii) It holds local educational agencies

and school s account abl e for student achi evenent in at | east

readi ng and nat henat

"(B)

CS.

The accountability systemdescribed in

subpar agraph (A), and described in the State plan, shall also

include a procedure for identifying |ocal educational agencies

and school s in need of inprovenent, intervening in those

agenci es and school s,

effective) inplenenti

and (when those interventions are not

ng corrective actions no later than three

years after first identifying such an agency or school, that

ei t her—

[-12
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"(i) conplies with sections 1116 and 1117
and includes rigorous criteria for identifying those agencies
and school s that are based on their failure to nake conti nuous
and substantial gains, which the Secretary may define in
regul ations, in overall student performance and in the
perfornmance of the | owest perform ng students; or

"(ii) includes an alternative procedure for
identifying and intervening in those agenci es and school s, which
gi ves highest priority to corrective actions in the | ownest-
perform ng agenci es and schools that fail to show gai ns over an
extended period, if the Secretary deternines that—

"(1) the alternative procedure is at
| east as effective as the procedures described in clause (i) and
in sections 1116 and 1117, and that the State has shown
substantial overall achievenent gains and a reduction in the
achi evenent gap between hi gh-perform ng and | ow performng
students in the State; or

"(11) the alternative procedure will
be at |east as effective as the procedures described in clause
(i) and in sections 1116 and 1117.

"(©O Each State plan shall al so describe how the
State will recognize and reward | ocal educational agencies and
school s under this part, including, at a minimum the

desi gnation of Distinguished School s under section 1116(h).

-13



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

"(D If a State does not have a statew de system
for holding |local educational agencies accountabl e that mneets
the requi rements of subparagraphs (A through (Q, it shal
i npl enent a systemthat neets those requirenments for |ocal
educati onal agencies and school s participating under this
part.";

(F) in paragraph (4), by striking out "paragraph
(3)(O" and inserting in lieu thereof "paragraph (2)(O";

(G by striking out paragraphs (5 ) through (7)
and inserting in lieu thereof a new paragraph (5) to read as
fol | ows:

"(5) REM SIONS A State may revise its fina
assessnents described in this subsection at any time, but no
such revision shall affect the tinelines established under this
subsection for identifying, assisting, and taking corrective
action with respect to, schools and | ocal educati onal agencies
in need of inprovenent.";

(H by redesi gnating paragraph (8) as paragraph
(6); and

(1) in paragraph (6), as so redesignate d—

(i) in subparagraph (A —
(1) by striking out "sections
1112(c) (1) (D), 1114(b), and 1115(c)" and inserting in lieu

t hereof "sections 1114(b) and (c) and 1115"; and

I-14
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(Il by inserting a cooma and "and in
i npl enenti ng section 1120A(c)" before the semcolon at the end
t hereof ; and
(ii) in subparagraph (B), by inserting "as"
after "factors";
(3) by anendi ng subsection (c) to read as foll ows:
"(c)  ASSURANCES. Each State plan shall contain assurances
that the State educational agency—
"(1) has involved the conmittee of practitioners
(establ i shed under section 1701(b)) in devel opi ng the plan;
"(2) will suballocate at |east 97 percent of the
allocation it receives under this part for any fiscal year to
| ocal educational agencies (except as provided by sections 1003
and 1701(c)) so that those funds can be used to inprove teaching
and learning in local schools; and
"(3) wll work to reduce State fiscal and accounting
barriers so that |ocal educational agencies can conbi ne funds
under this part with funds fromother Federal, State, and | ocal
sources to achi eve school wi de reformin school wi de prograns
under section 1114.";
(4) in subsection (d)—
(A by striking out paragraph (2);
(B) in paragraph (1)—
(i) by striking out t he paragraph

designation "(1)" and the paragraph headi ng " IN GENERAL." ; and
l-15
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(ii) by redesignati ng subparagraphs (A
through (F) as paragraphs (1) through (6);

(O in paragraph (2), as so redesignated, by
inserting a comma and "and who incl ude experts on educati onal
standards, assessnents, accountability, and the diverse
educational needs of students" after "parents"; and

(D in paragraph (5), as redesignated hy

subparagraph (B)(ii), by redesignating clauses (i) through (iii)

as subparagraphs (A through (C, respectively;
(5) in subsection (e)(1)—
(A by redesi gnati ng subparagraphs (A and (B)

as subparagraphs (B) and (C; and

(B) by inserting before subparagraph (B) a new

subparagraph (A) to read as foll ows:

"(A) be submtted for the first year for which

this part is in effect follow ng the enact nent of the
Educati onal Excellence for All Children Act of 1999;"; and
(6) by anendi ng subsection (g) to read as

fol | ows:

O(g) ENFORCEMENT. If the Secretary determines that a State

is not carrying out the requirements of subsection (b)(3),
relating to accountability, the Secretary nmay take any of the
actions described in section 11209, in addition to any other

action authorized by law".

-16
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LOCAL EDUCATI ONAL AGENCY PLANS
SEC 112. Section 1112 of the ESEA is amended—
(1) in subsection (a)—

(A in paragraph (1), by striking out "Coal s
2000" and all that follows through "section 14306" and inserting
inlieu thereof "Individuals with D sabilities Education Act,
the Carl D. Perkins Vocational and Technical Education Act of
1998, and other Acts, as appropriate"; and

(B) in paragraph (2), by striking out "section
14306" and inserting in lieu thereof "section 11504";

(2) in subsection (b)—

(A inthe natter before paragraph (1), by
striking out "Each" and inserting in lieu thereof "In order to
help all children achieve to high standards, each";

(B) in paragraph (1)—

(i) in subparagraph (B), by striking out
"and" at the end thereof;

(ii) in subparagraph (Q, by adding "and"
at the end thereof; and

(iii) by adding at the end thereof a new
subparagraph (D) to read as foll ows:

"(D) determne the literacy |evels of first
graders and their need for interventions, and a description of
howit will ensure that any such assessments—

"(i) are developnental |y appropriate;
l-17
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"(ii) wuse miltiple neasures to provide
informati on about the variety of skills that research has
identified as leading to early readi ng; and

"(iii) are admnistered to students in the
| anguage nost likely to yield valid results;";

(© in paragraph (3), by inserting a comma and
"whi ch shall also be a conponent of its plan for professional
devel opnent under title Il of this Act, if it receives funds
under that title" after "section 1119";

(D in paragraph (4)(B)—

(i) by striking out "or who were formerly"
and all that follows through "1994";

(ii) by striking out "and youth at risk of
dropping out"; and

(iii) by inserting "Indian children served
under title I X" after "under part D ";

(B) in paragraph (7), by striking out
"eligible";
(F) by anending paragraph (9) to read as
fol | ows:
"(9) where appropriate, a description of howthe
| ocal educational agency will use funds under this part to
support preschool prograns in accordance with section 1120B;";

and

-18
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(G by adding at the end thereof new paragraphs
(10) and (11) to read as foll ows:

"(10) a description of the actions the agency wil
take to assist its | owperformng schools (including schools
identified under section 1116 as in need of inprovenent), if
there are any such school s, in nmaking the changes needed to
educate all children to the State standards; and

"(11) a description of howthe a gency wll pronote
the use of extended learning tine, such as an extended schoo
year, before- and after-school prograns, and summer prograns.";

(3) in subsection (c)—

(A by striking out paragraphs (2) and (3); and
(B) in paragraph (1)—
(i) by striking out the paragraph
designation "(1)" and the paragraph heading " IN GENERAL. “;
(ii) by striking out subparagraphs (D and
(H;
(iii) by redesignati ng subparagraphs (A
through (©Q and (E) through (G as paragraphs (1) through (6),
respectively;
(iv) in paragraph (3), as so redesignat ed,
by striking out "adequate yearly progress" and inserting in lieu
thereof "the continuous and substantial gains called for under

section 1111(b)(3)";

1-19
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(v) in paragraph (6), as redesignated hy
clause (iii), by striking out "and" at the end thereof; and

(vi) by adding at the end thereof new
paragraphs (7) and (8) to read as foll ows:

"(7) annually assess the English proficiency of all
children with limted English proficiency participating in
prograns under this part, use the results of those assessnents
to help guide and nodify instruction in the content areas, and
provide those results to the parents of those children; and

"(8) conply with the requirenents of section 1119
regardi ng qualifications of teachers and paraprofessionals.";

(4) by anendi ng subsection (d) to read as foll ows:

"(d) PLAN DEVELCPMENT AND DURATION  —{1) Each I ocal

educational agency plan shall be devel oped in consultation with
teachers, admnistrators, and ot her appropriate schoo
personnel, and with parents of children in schools served under
this part.

"(2) Each such plan shall be subnmitted for the first
year for which this part is in effect follow ng enactnent of the
Educational Excellence for All Children Act of 1999 and shal
remain in effect for the duration of the agency's participation
under this part.

"(3) Each such local educational agency shal | —

I-20
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"(A) periodically review and, as necessary,
revise its plan, including revisions that respond to any peer
review carried out under this part; and

"(B) submt any such revisions to the State
educational agency for its approval."; and

(5) in subsection (e)—
(A by anending paragraph (1) to read as

fol | ows:

"(1) | N GENERAL. Each | ocal educational agency pl an

shall be filed according to a schedul e established by the State

educational agency.";

(B) in paragraph (2), by inserting a comma and

"t hrough a peer-review process," after "determnes"; and

(O by striking out paragraph (3).

ELI d BLE SCHOOL ATTENDANCE AREAS

SEC. 113. Section 1113 of the ESEA i s anended—

(1) in subsection (a)(7), by striking out "with" and

all that follows through "if" and inserting in |ieu thereof
"under a desegregation plan ordered by a State or court or
approved by the Secretary, or such a plan that the agency
continues to inplenent after it has expired, if";

(2) in subsection (b)(1)—

(A in subparagraph (B), by striking out

at the end thereof;
[-21
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(B) in subparagraph (Q(iii), by striking out
the period at the end thereof and inserting in lieu thereof a
sem col on and "and"; and

(O by adding at the end thereof a new
subparagraph (D) to read as foll ows:

"(D) designate and serve a school attendance
area or school that is not eligible under subsection (a)(2), but
that was eligible and that was served in the preceding fisca
year, but only for one additional fiscal year."; and

(3) in subsection (c)—

(A in paragraph (2), by adding at the end
t hereof a new subparagraph (C to read as foll ows:

"(©O Alocal educational agency nmay allocate a
greater per-child anount of funds under this part to higher-
poverty school attendance areas and schools than it provides to
| ower-poverty areas and schools."; and

(B) in paragraph (3)(A), by striking ou t "where

appropriate, eligible".

SCHOOLW DE  PROGRAMS

SEC 114. (a) PURPCSE AND ELI G BI LI TY. Section 1114(a) of

the ESEA i s anended—
(1) by anending the subsection heading to read as

follows: " PURPCSE AND ELIGBILITY. *;
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(2) by anendi ng par agraphs (1) and (2) to read as
fol | ows:

"(1) PURPCSE. The purpose of a school wi de program
under this section is to—

"(A) enable a local educational agency to use
funds under this part, in conbination with other Federal, State,
and | ocal funds, to upgrade the entire educational programin a
hi gh- poverty school ; and

"(B) help ensure that all children in such a
school neet challenging State standards for student perfornance,
particularly those children who are nost at risk of not meeting

t hose st andar ds.

"(2) ELIABILITY. Al ocal educational agency nmay use

funds under this part for the purposes described in paragraph
(1) for a school that, in the first year of the school wi de
pr ogr am—

"(A) serves an eligible school attendance area
in which at | east 50 percent of the children are froml owincone
famlies; or

"(B) has a student enrollnent at |east 50
percent of which is conprised of such children.";

(3) in paragraph (4)(A —
(A by striking out "subsection (b)" and

inserting in lieu thereof "subsections (b) and (c¢)"; and
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(B) by inserting a comma and "except as provided
in section 613(a)(2)(D of that Act" after "Individuals with
D sabilities Education Act"; and
(4) by striking out paragraph (5).

(b) RECRGAN ZATI ON CF SECTI O\ Section 1114 of the ESEA

is further anended—
(1) by striking out subsection (c); and
(2) by redesignating paragraph (2) of subsection (b)
as subsection (c).
(c) COVPONENTS. Section 1114(b) of the ESEA, as anended
by subsection (b)(2), is amended to read as foll ows:

"(b) COVWPONENTS CF A SCHOOLW DE PROGRAM A school wi de

programshal | include the foll ow ng conponents:
"(1) A conprehensive needs assessnent of the entire
school that is based on—

"(A) information on the perfornmance of al
children in the school in relation to the State content
standards and the State student performance standards descri bed
in section 1111(b)(1); and

"(B) other factors that affect teaching and
learning in the school .

"(2) A coherent, research-based design to inprove
teaching and | earning throughout the entire school that is based
on the data fromthe needs assessnent described in paragraph (1)

and i ncl udes—
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"(A) school wi de reformstrategies that—

"(i) provide opportunities for all children
to meet the State's proficient and advanced | evel s of student
per f or mance described in section 1111(b)(1)(D;

"(ii) wuse effective research-based net hods
and instructional strategies that—

"(1) strengthen the core acadenic
programin the school

"(1l1) increase the anount a nd quality
of learning tine, such as providing an extended school year and
before- and after-school and summer prograns and opportunities,
and hel p provide an enriched and accel erated curriculum and

"(1l1'l) include strategies for neeting
t he educational needs of historically underserved popul ati ons,
including children with limted English proficiency,;

"(iii)(1) address the needs of all children
in the school, but particularly the needs of children who are
nost at risk of not neeting the State student perfornmance
standards, including the needs of children who are nmenbers of
the target population of any programthat is included in the
school wi de program and

"(11) address how the school will

determne if those needs have been net; and
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"(iv) areintegrated with, and are desi gned
to inplement, State and | ocal inprovenent plans or policies for
conpr ehensi ve st andar ds- based reform

"(B) instruction by highly qualified
prof essi onal staff enpl oyed in accordance with section 1119;

"(©Q in accor dance with section 1119, on-going
hi gh-qual ity professional devel opment for teachers and ai des
and, where appropriate, pupil services personnel, parents,
principals, and other staff to enable all children in the schoo
to meet the State student perfornmance standards;

"(D) strategies to increase parental
i nvol venent, such as famly literacy services;

"(BE) plans for addressing transitions to and
fromthe grade span served by the school wi de program by, for
exanpl e—

"(i) assisting preschool children in the
transition fromearly chil dhood prograns to ki ndergarten; and

"(ii) preparing high-school students for
the transition fromschool to further education or the
wor kpl ace; and

"(F) activities to ensure that students who
experience difficulty nastering any of the standards required by
section 1111(b) during the course of the school year are
provided with effective, tinely additional assistance, which

shal | incl ude—
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"(i) measures to ensure that students'
difficulties are identified on a tinely basis and to provide
sufficient informati on on which to base effective assi stance

"(ii) for any student who has not net those
standards, teacher-parent conferences, at which the teacher and
parents shall di scuss—

"(1) what the school will do to help
t he student neet those standards;

"(11) what the parents can do to help
the student inprove his or her perfornance; and

"(1l1'l) additional assistance that nay
be available to the student at the school or el sewhere in the
commnity; and

"(iii) specific interventions, such as
provi ding before- and after-school and summer prograns, and one-
on-one tutoring during non-instructional tine.

"(3) Regular review of the school's progress in
inplenenting its programand in achieving its goals for student
achi evernent . ".

(d) SCHOO.W DE PLANS. Subsection (c) of section 1114 of

the ESEA as redesignated by subsection (b)(2), is anended—
(1) by striking out subparagraph (B)
(2) by redesignating subparagraphs (A and (O as
paragraphs (1) and (2), respectively;

(3) in paragraph (1), as so redesi gnat ed—
l-27
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(A by striking out "date of enactment” and all
that follows through "section 1117," and inserting in lieu
thereof "effective date of the Educational Excellence for A
Children Act of 1999), in consultation with the |oca
educational agency,";

(B) by redesignating clauses (i) through (vii)
as subparagraphs (A) through (G;

(O in subparagraph (A), as redesignated by
subpar agraph (B), by striking out "paragraph (1)" and inserting
inlieu thereof "subsection (b)"; and

(D in subparagraph (D, as redesignated by
subpar agraph (B), by striking out "section 1111(b)(3)" and
inserting in lieu thereof "section 1111(b)(2)";

(4) in paragraph (2), as redesignated by paragraph
(2)—

(A by rede signating clauses (i) through (v) as
subpar agraphs (A) through (E);

(B) in subparagraph (A), as so redesi gnat ed—

(i) by redesignating subclauses (I) and
(I'l1) as clauses (i) and (ii);

(ii) inclause (i), as so redesignated, hy
striking out "agency" and all that follows through "1117," and
inserting in lieu thereof "agency"; and

(iii) inclause (ii), as redesignated hy

clause (i), by striking out "the date of enactment of the
|-28
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I nproving Anerica's Schools Act of 1994" and inserting in lieu
thereof "the effective date of the Educational Excellence for
Al Children Act of 1999"; and
(© in subparagraph (B), as redesignated by

subpar agraph (A), by striking out "other staff" and all that
follows through "personnel” and inserting in |ieu thereof
"appropriate school staff"; and

(5) by adding at the end thereof a new paragraph (3)
to read as foll ows:

(3) No school shall inplenent a new or revised plan
under this section until the | ocal educational agency subjects
it to a peer-review process, which may include reviewers from

outsi de the agency, and approves it.".

TARGETED ASS| STANCE SCHOCLS
SEC. 115. Section 1115 of the ESEA i s anended—
(1) in subsection (b)—

(A in paragraph (1) (A —

(i) by striking out "part" and inserting in

lieu thereof "section"; and

(ii) inclause (ii), by striking out
"public education" and all that follows through "setting" and
inserting in lieu thereof "public education"; and

(B) in paragraph (2)—
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(i) by anendi ng subparagraph (A (i) to read
as foll ows:

"(i) Children with disabilities, mgrant
children, and children with linmted English proficiency are
eligible for services under this part on the sane basis as other
children.";

(ii) in subparagraph (B), by inserting "or
in pre-school services under this title" after "progrant;

(iii) in subparagraph (O —

(1) in clause (i), by striking out
"the program and all that follows through "may be" and
inserting in lieu thereof "part Dis"; and

(1) inclause (ii), by striking out
"may be eligible" and inserting in lieu thereof "is eligible";
and

(iv) in subparagraph (D, by striking out

"may be eligible" and inserting in lieu thereof "is eligible";
(2) in subsection (c)(1)—
(A in subparagraph (B), by adding a coonm a and
"such as research-based approaches for nodifying instruction for
children with limted English proficiency" after "children";
(B) in subparagraph (D (ii), by striking out
"curriculum including applied | earning" and inserting in lieu

thereof "curricul um';
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(© by anendi ng subparagraph (E) to read as
fol | ows:

"(E) coordinate with and support the regul ar
education program which nay include services to assist
preschool children in the transition fromearly chil dhood
prograns to el enentary school programs and, for prograns serving
hi gh school s, preparing students for the transition from school
to further education or the workpl ace;";

(D in subparagraph (F), by inserting "enpl oyed
in accordance with section 1119" after "staff";

(B) in s ubparagraph (G, by striking out
"subsection (e)(3) and"; and

(F) in subparagraph (H, by striking out
"literary" and inserting in lieu thereof "literacy"; and

(3) in subsection (e), by striking out paragraph (3).

SCHOOL CHO CE
SEC. 115A. Section 1115A(b)(4) of the ESEA is anended by
striking out "section 1111(b)(3)" and inserting in |lieu thereof

"section 1111(b)(2)".

ASSESSMENT AND LOCAL EDUCATI ONAL AGENCY AND SCHOOL | MPROVEMENT
SEC. 116. Subsections (a) through (d) of section 1116 of

the ESEA are anended to read as fol |l ows:
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"(a) LOCAL REVI EW Each | ocal educational agency

receiving funds under this part shall —

"(1) wuse the State assessnents and other indicators
described in the State plan, as well as any additional measures
or indicators described in the | ocal educational agency's plan
to review annual ly the progress of each school served under this
part to deternmine if it is making continuous and substanti al
gai ns as described in section 1111(b)(3) toward enabling its
students to neet the State student perfornance standards
described in the State plan; and

"(2) provide the results of the | ocal annual review
to schools so that they can continually refine the program of
instruction to help all children served under this part in those
school s nmeet those standards.

"(b) DESI GNATI ON CF DI STI NGJ SHED SCHOCLS. Each State

educational agency shall designate as 'D stingui shed School s'
t hose school s served under this part that neet criteria
established by the State, such as—

"(1) making the continuous and substantial gains in
student perfornmance described in section 1111(b)(3) for three
consecutive years;

"(2) having nearly all students neet the State

"proficient' or 'advanced' |evels of student performance; or

"(3) achieving, or signi ficantly inproving, equity in

participation and achi evenent of students by sex and race.
l-32
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"(c) SCHOOL | MPROVEMENT. —£1) |IN GENERAL. —(A) PURPCSE

In order to inprove staff, curriculum and the services offered
to children, so that they can neet chall enging State standards,
each | ocal educational agency shall identify for schoo

i nprovenent any school served under this part that—

"(i) for two consecutive years, failed to
neet the State's criteria under section 1111(b)(3) either for
overal |l inprovenent or for inprovenent of the | owest-performng
students, unless the Secretary has approved an alternative
procedure proposed by the State in its plan under section
1111(b) (3)(B)(ii); or

"(ii) imrediately preceding the effective
date of the anendnents to this section made by the Educationa
Excell ence for Al Children Act of 1999, was in school -

i nprovenent status under this section, as then in effect.

"(B) TRANSI TION The two-year period described
i n subparagraph (A) shall include any continuous period of tine,
i medi ately preceding the effective date of the anendnents nade
to this section by the Educational Excellence for Al Children
Act of 1999, during which a school did not nake adequate
progress as defined in the State's plan under section
1111(b)(2)(B) or (7)(B), as then in effect.

"(OQ  TARCETED ASS|I STANCE SCHOOLS. In

det erm ni ng whet her a school that is conducting a targeted

assi st ance program under section 1115 should be identified as in
l-33
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need of inprovenent under this paragraph, a |local educationa
agency may choose to review the progress of only those students
in that school who are served under this part.

"(2) CPPCRTUN TY TO REVI EWAND PRESENT EVI DENCE. —A

Before identifying a school for school inprovenent under
paragraph (1), the local educational agency shall provide the
school with an opportunity to review the school -1evel data,

i ncl udi ng assessnent data, on which that proposed identification
i s based.

"(B) |If the school believes that the proposed
identification is in error for statistical or other substantive
reasons, it nay provi de supporting evidence to the |oca
educati onal agency, which such agency shall consider before
nmaking a final detern nation

"(3) SCHOOL PLAN —A) Each school identified under

paragraph (1) shall, within three nmonths of being so identified,
devel op or revise a school plan, in consultation with parents,
school staff, the local educational agency, and a State schoo
support teamor other outside experts, that includes research-
based strategies and specific goals and objectives for making
continuous and substantial progress and that—
"(i) has the greatest likelihood of
i nproving the perfornmance of participating children in meeting

the State's student perfornance standards;
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"(ii) addresses the fundane ntal teaching
and |l earning needs in that school, and the specific academc
probl ens of | ow perform ng students;

"(iii) identifies and addresses the need to
inprove the skills of its staff through effective professiona
devel opnent ;

"(iv) identifi es student perfornmance
targets and goals for the next three years; and

"(v) specifies the responsibilities of the
| ocal educational agency and the school under the plan.

"(B) The local educational agency shall pronptly
subject the plan to a peer-review process, work with the school
to revise the plan as necessary, and approve the plan.

"(© The school shall inplenent its plan (or
revised plan) as soon as it is approved.

"(4) TECHN CAL ASSI STANCE. For each school

identified under paragraph (1), the |l ocal educational agency
shal | provide technical or other assistance as the schoo
devel ops and i npl enents its plan.

"(5) QOORRECTI VE ACTI ON In order to hel p students

served under this part neet challenging State standards, each
| ocal educational agency shall inplement a systemof corrective
action in accordance with the followi ng, unless the Secretary
has approved an al ternative procedure proposed by the State in

its plan under section 1111(b)(3)(B)(ii):
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"(A) After providing technical assis tance under
par agraph (4) and taking other renedial nmeasures, the |oca
educati onal agency—

"(i) may take corrective action at any tine
with respect to a school that has been identified under
paragraph (1);

"(ii) shall take corrective action with
respect to any school that still fails to nmake continuous and
substantial gains, as defined by the State, immediately after
the third year following its identification under paragraph (1),
except that the local educational agency may refrain fromtaking
such action for not nore than one additional year if it assesses
t he school's perfornmance and deternines that—

"(1) the school is neeting the targets
and goal s of the school inprovenent plan described in paragraph
(3) (A (iv), as shown by an inproverent in student achi evenent
through a one-year gain in scores on the State assessnent; and

"(1l) the school will neet the State's
criteria for continuous and substantial gains within one year
and

"(iii) shall continue to provide technica

assi stance while instituting any corrective action under clause

(i) or (ii).
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"(B) As used in this paragraph, the term
'corrective action' neans action, consistent with State and

| ocal |aw, that—

"(i) substantially and directly responds to

the consistent academc failure that caused that agency to take
that action and to any underlying staffing, curricular, or other

probl ens in the school ; and

"(ii) is designed to substantially increase

the likelihood that students in that school wll neet
chal l engi ng State standards.

"(O In any case described in subparagraph
(A (ii), the local educational agency shall take at |east one of
the follow ng corrective actions:

"(i) Instituting and fully inplenenting a
new curricul um including appropriate professional devel opnent
for all relevant staff, that is research-based and offers
substantial prom se of inproving educational achi everment for
| ow perform ng students.

"(ii) Redesigning the school by
reconstituting all or part of the school staff in a manner
consistent with section 1119(a); restructuring the school, such
as by creating schools within schools or other smaller |earning
envi ronnments; or re-opening the school under alternative
gover nance arrangenents, such as a public charter school.

"(iii) dosing the sc hool
|- 37
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"(iv) In conjunction with any other action

described in clauses (i) through (iii), allow ng students in the

school who are served under this part to choose to attend ot her

public schools and providing themtransportation (or the costs

of transportation) to those school s.

"(D) The local educational agency shall nake

public and disseminate any corrective action it takes under this

par agr aph

"(BE) CPPCRTUN TY TO REVI EW AND PRESENT

EVIDENCE. —€i) Before deternining that it will take corrective

action with

respect to any school under this paragraph, the

| ocal educational agency shall provide the school an opportunity

to review the school -l evel data, including assessnent data, on

whi ch the proposed determnation i s nmade.

"(ii) If the school bel i eves that the

proposed determination is in error for statistical or other

subst anti ve

reasons, it nay provide supporting evidence to the

| ocal educational agency, which shall consider it before nmaking

a final determnation

"(6) STATE EDUCATI ONAL ACGENCY RESPONSI BI LI TI ES

State educational agency deternmines that a | ocal educational

agency failed to carry out its responsibilities under paragraphs

(4) and (5),
i nprove the

educat i ona

it shall take such action as it finds necessary to
affected schools and to ensure that the | oca

agency carries out those responsibilities.
|-38
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"(7) SPEC AL RULE A |l ocal educational agency nay

renove from school -i nprovenent status under this subsection any
school that neets the State's criteria under section 1111(b)(3),
i ncl udi ng showi ng substantial gains by the | owest-performng
students, for at least two of the three years following its
identification under paragraph (1).

"(d) STATE REMI EWAND LEA | MPROVEMENT. —£1) PURPCSE

order to ensure that children served under this part neet

chall enging State standards, each State educational agency shall
annual |y review the progress of each participating |ocal
educational agency, in accordance with section 1111(b)(3), to
determne whether it is neeting the State's criteria for
accountability, including showi ng continuous and substanti al

gai ns in the achi evenent of the | owest-performng students.

"(2) D STINGJ SHED SCHOOL DI STR CTS. Each State nay

designate as 'Distinguished School Dstricts' those |ocal
educational agencies that, over a three-year period, meet or
exceed such criteria as the State nay establish for perfornmance
and i nprovenent under this part.

"(3) IDENTIFICATION —A) A State educational agency

shall identify for inprovenent any | ocal educational agency
that, for two consecutive years, does not neet the State's
criteria for accountability under section 1111(b)(3), including
showi ng conti nuous and substantial gains in achieverent for the

| onest -performng students, unless the Secretary has approved an
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alternative procedure in the State's plan under section
1111(b) () (B) (ii).

"(B)(i) Before identifying a | ocal educationa
agency for inprovenent under subparagraph (A), the State
educational agency shall provide the | ocal educational agency
with an opportunity to review the school -1 evel data, including
assessnent data, on which that proposed identification is based.

"(ii) If the local educational agency
bel i eves that such proposed identification is in error due to
statistical or other substantive reasons, the | ocal educationa
agency may provide supporting evidence, which the State
educational agency shall consider before making a fina
det erm nat i on.

"(4) LOCAL EDUCATI ONAL AGENCY REMI Sl ONS. —A) Each

| ocal educational agency identified under paragraph (3) shall
within three nonths of being so identified, revise its plan
under section 1112, in consultation with schools, parents, and
out si de educational experts, to—

"(i) address the fundanental teaching and
| earning needs in the schools of that agency, and the specific
academ c probl ens of | ow perform ng students;

"(ii) have the greatest l|ikelihood of
i nproving the perfornmance of participating children in meeting

the State's student performance standards; and
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"(iii) identify annual s tudent perfornance

targets and goals for the next three years.

"(B) Such revision shall include deternining why
the |l ocal educational agency's plan failed to bring about
i ncreased achi evenent .

"(© The local educational agency shall submt
its revised plan to the State educational agency for peer review
and approval .

"(5) STATE EDUCATI ONAL ACENCY RESPONS BI LI TY. For

each | ocal educational agency identified under paragraph (3),
the State educational agency shall provide technical or other
assi stance, if requested, as authorized under section 1117, to
better enable the | ocal educational agency to—
"(A) develop and inplenent its revised plan; and
"(B) work with school s needing i nprovenent.

"(6) QORRECTI VE ACTI ON In order to ensure that

children served under this part neet challenging State
standards, each State educati onal agency shall inplenment a
systemof corrective action in accordance with the follow ng ,
unl ess the Secretary has approved an alternative procedure in
the State's plan under section 1111(b)(3)(B)(ii):

"(A) After providing technical assistance under
par agraph (5) and taking other remedial measures, the State

educati onal agency—
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"(i) may take corrective action at any tine
with respect to a |l ocal educational agency that has been
identified under paragraph (3);

"(ii) shall take such action with respect
to any local educational agency that still fails to nake
continuous and substantial gains, as defined by the State,
imediately after the third year following its identification
under paragraph (3), except that the State educational agency
may refrain fromtaki ng such action for not nore than one
additional year if it assesses the |ocal educational agency's
per formance and det erni nes that —

"(1) the local educa tional agency is
neeting the targets and goals in its revised plan, as described
in paragraph (4)(A)(iii), as shown by an inprovenent in student
achi evenent through a one-year gain in scores on the State
assessnent; and

"(1l1) the local educational ag ency
wll meet the State's criteria for continuous and substanti al
gains within one year; and

"(iii) shall continue to provide technical
assi stance while instituting any corrective action under clause
(i) or (ii).

"(B) As used in this paragraph, t he term
'corrective action' neans action, consistent with State | aw,

t hat —
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"(i) substantially and directly responds to
the persistent academc failure that caused that agency to take
that action and to any underlying staffing, curricular, or other
problens in the | ocal educational agency; and

"(ii) is designed to substantially increase
the likelihood that students in the | ocal educational agency's
schools will neet challenging State standards.

"(O In any case described i n subparagraph
(A (ii), the State educational agency shall take at |east one of
the follow ng corrective actions:

"(i) Wthhol ding of funds.

"(ii) Appointing a receiver or trustee to
adm ni ster the affairs of the | ocal educational agency in place
of the superintendent and school board.

"(iii) Abolishing or restructuring the
| ocal educational agency.

"(iv) In conjunction with any other action
described in this subparagraph, allowi ng students in school s
served under this part to choose to attend public schools in
ot her | ocal educational agencies and providing them
transportation (or the costs of transportation) to those
school s.

"(D) Before inplenenting any corrective action
under subparagraph (A), the State educational agency shal

provi de due process and a hearing to the affected | oca
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educational agency, if State |aw provides for such process and
heari ng.

"(E) The State educational agency shall nake
public and disseminate any corrective action it takes under this
par agr aph.

"(7) SPEC AL RULE A State educational agency nay

renove frominprovenent status under this subsection any | ocal
educational agency that, for at |east two of the three years
following identification under paragraph (3), nakes substanti al

gains toward neeting the State's standards.".

STATE ASS| STANCE FOR SCHOCOL SUPPCRT AND | MPROVEMENT
SEC. 117. Section 1117 of the ESEA is anended to read as
fol | ows:

"STATE ASSI STANCE FCR SCHOOL DI STRI CT AND
SCHOOL SUPPCRT AND | MPROVEMENT

"SEC. 1117. (a) SYSTEM FOR SUPPCRI. Each State

educational agency shall establish a statew de system of
i ntensi ve and sustai ned support and inprovenent for |ocal
educati onal agencies and school s receiving funds under this
part, in order to increase the opportunity for all students in
t hose agencies and schools to neet the State's content standards
and student perfornmance standards.
"(b) PRCRTIES In carrying out this section, the State

educational agency shal | —
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"(1) first provide support and assistance to |ocal
educati onal agencies subject to corrective action under section
1116 and to hel p schools, in accordance with section 1116(c)(6),
for which a local educational agency has failed to carry out its
responsi bilities under section 1116(c)(4) and (5);

"(2) next, provide support and assi stance to other
| ocal educational agencies identified as in need of inprovenent
under section 1116; and

"(3) then provide support and assi stance to other
| ocal educational agencies and schools participating under this
part that need that support and assistance in order to achieve
the purpose of this part.

"(c) APPROACHES. In order to achi eve the purpose
described in subsection (a), each such system shall provide
t echni cal assistance and support through such approaches as—

"(1) school support teans, conposed of in di vi dual s
who are know edgeabl e about research and practice on teaching
and learning, particularly about strategies for inproving
educational results for | ow achieving students;

"(2) the designation and use of 'D stingui shed
Educators', chosen fromschools served under this part that have
been especi al |l y successful in enabling children to neet (or nake

outstandi ng progress toward neeting) State standards; and
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"(3) a peer-review process designed to increase the
capacity of local educational agencies and schools to devel op
hi gh-qual ity school inprovenent plans.

"(d) FUNDS. Each State educational agency—

"(1) shall use funds reserved under section
1003(a) (1), but not used under section 1003(a)(2), to carry out
this section; and

"(2) may use State admnistrative funds reserved

under section 1701(c) for that purpose.".

PARENTAL | NVOLVEMENT
SEC 118. Section 1118 of the ESEA is amended—
(1) in subsection (a)(3)(A), by striking out "(other
than funds all ocated under section 1002(e))";
(2) in subsection (c)—
(A in paragraph (3), by striking out "section
1114(b)" and inserting in lieu thereof "section 1114(c)";
(B) in paragraph (4)(B)—

(i) by striking out "school performance
profiles required under section 1116(a)(3)" and inserting in
lieu thereof "the school report cards required by section
11206"; and

(ii) by striking out "section
1111(b)(3)(H" and inserting in lieu thereof "section

1111(b) (2) (H"; and
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(O in paragraph (5)—
(i) by striking out "section 1114(b)(2)"
and inserting in lieu thereof "section 1114(c)"; and
(ii) by striking out "participating
children" and inserting in lieu thereof "children attending the
school ";
(3) in subsection (e)(1)—
(A by striking out "the National Education
Goal s" and inserting in lieu thereof "Arerica' s Education
®oal s"; and
(B) by striking out "section 1111(b)(8)" and
inserting in lieu thereof "section 1111(b)(6)";
(4) in subsection (f), by striking out "the parenta
i nvol venent requirenents of"; and

(5) by striking out subsec tion (g).

TEAGHER QUALI FI CATI ONS AND PRCOFESSI ONAL  DEVELCPMENT
SEC 119. Section 1119 of the ESEA is amended—
(1) by anending the section heading to read as
follows: "H G+ QUALI TY | NSTRUCTI ON'
(2) by striking out subsections (f), (h), and (i) and
redesi gnati ng subsections (b) through (e€) and subsection (g) as
subsections (d) through (h), respectively;

(3) by anendi ng subsection (a) to read as foll ows:
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"(a) PURPCSE AND GENERAL REQU REMENTS. In order to enabl e

all children to neet challenging State standards, each |oca
educati onal agency receiving assistance under this part shal |l —

"(1) hire qualified instructional staff, consistent with
subsections (b) and (c);

"(2) provide high-quality professional devel opnent
that will inprove teaching and learning in core content areas,
consi stent with subsection (d); and

"(3) wuse at least five percent of its allocation
under this part for fiscal years 2001 and 2002, and 10 percent
of that allocation for subsequent fiscal years, for that
prof essi onal devel opnent, except that if a |local educationa
agency fails to nmake substantial progress against the indicators
for professional devel opnent identified by the Secretary under
section 2136 or the indicators for teacher quality established
by the State under section 11205 or by the Secretary under
section 11912, the State educational agency may withhold all or
a portion of the funds described in this paragraph and shall use
any funds so withheld to provide, or arrange for the provision
of, the professional devel opnent described in paragraph (2).";

(4) by inserting new subsections (b) and (c) to read
as follows:

"(b) MN MM QUALI FI CATI ONS FCR TEACHERS. Each | ocal

educational agency shall ensure that, by no later than the

effective date of the anendnents to this section made by the
|- 48
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Educat i ona

Excellence for Al Children Act of 1999, all new

teachers in prograns supported with funds under this part—

teach; or

"(1)

"(2)

are certified in the field in which they w

have a bachel ors degree and are en rolled in a

programthrough which they will obtain such certification wi

three years.

"(c)

agency sha

PARAPRCFESSI ONALS. —€1) Each | ocal educationa

| ensure that, not later than July 1, 2002, all

thin

par apr of essi onal s working in programs supported w th funds under

this part meet the educational requirenents of paragraph (2)

or

(3) and performonly the duties described in those paragraphs.

"(2)

A parapr of essi onal may performany of the

following duties only if he or she has conpleted at | east two

years of college and is under the direct supervision of a

t eacher:

"(A) (ne-on-one tutoring for eligible students.

Any such tutoring nust be at tinmes that are in addition to the

tinme a student woul d otherw se receive instruction froma

t eacher.

"(B) Assisting with classroom nanagenent,

as organi zing instructional and other naterial s.

| abor at ory.

"(O Providing assistance in a conputer

I-49
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school diploma or its equivalent,

"(3) A paraprofessional who possesses a secondary

but who has not conpl eted at

| east two years of college, may performonly non-instructiona

duties, such as inproving parental involvenent,

support in a library or nedia center,

each par apr of essi ona

provi di ng

or acting as a translator.

"(4) Each local educational agency shall ensure that

described in paragraph (1)--

"(A) is appropriately trained and possesses the

know edge and skills sufficient to support teachers, parents, or

school admnistrators, as the case nay be, in neeting the goals

of this part;

"(B) participat es in professional devel opnent

and other training opportunities directly relevant to his or her

wor k assi gnnment or to upgrading his or her assignnent; and

"(O is supervised by a teacher or other

appropriate school staff nenber.";

(2)—

fol | ows:

shal | include principals, teachers,

(5) in subsection (d), as redesignated by paragraph

(A by anending paragraph (1) to read as

"(1) Professional devel opnent under this section

its design and shal | —

st udent s,

"(A) inprove the abilit y of teachers to help al

including children with disabilities,
| - 50
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limted English proficiency, and econom cal ly di sadvant aged
children, reach high State content and student perfornmance
st andar ds;

"(B) advance teacher under standi ng of one or
nore of the core acadenm c subject areas and effective
instructional strategies for inproving student achi evenment in
t hose ar eas;

"(©O be of sufficient duration to have a
positive and | asting i npact on classroominstruction;

"(D) be an in tegral part of broader school and
district-wide plans for raising student achi evement to State
st andar ds;

"(E) be based on the best avail abl e research on
t eachi ng and | earni ng;

"(F) include professional devel opnent activities
that involve collaborative groups of teachers and admi nistrators
fromthe same school or district and, to the greatest extent
possi bl e, include foll owup and school - based support such as
coaching or study groups; and

"(G as a whole, be regularly evaluated for its
i npact on increased teacher effectiveness and i nproved student
achi evenent, with the findings of such eval uations used to
i nprove the quality of professional devel oprent."; and

(B) in paragraph (2)—
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(i) by anendi ng subparagraph (A to read as
fol | ows:
"(A) instruction in the use of data and
assessnents to informand instruct classroompractice;";
(ii) by anendi ng subparagraph (D to read
as foll ows:
"(D) instruction in the use of technol ogy as a
tool to inprove instruction;"; and
(iii) in subparagraph (H, by striking out
"Head Start" and all that foll ows through "personnel" and
inserting in lieu thereof "Head Start, or famly literacy
prograns such as Even Start; State-run preschool program
personnel ; and chil d-care providers"; and
(6) in subsection (h), as redesignated by paragraph
(2), by striking out "this Act" and all that follows through
"sources" and inserting in lieu thereof "this Act and other

sources".

PARTI G PATI ON CF CH LDREN ENRCOLLED I N PRI VATE SCHOOLS
SEC. 120. Section 11 20 of the ESEA is amended—
(1) in subsection (a)—
(A in paragraph (1), by inserting "that address
their needs, and shall ensure that teachers and famlies of

t hese students participate, on an equitable basis, in services
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and activities under sections 1118 and 1119" before the period
at the end thereof; and

(B) in paragraph (4), by inserting, before the
period at the end thereof, a comma and "which the | ocal
educational agency nay detern ne each year or every two years";

(2) in subsection (b)—

(A in paragraph (1)—

(i) in subparagraph (D, by striking out
"assessed; and" and inserting in lieu thereof "assessed, and how
the results of that assessnment will be used to inprove those
servi ces";

(ii) in subparagraph (E), by striking out
"what is" and all that follows through the period at the end
thereof and inserting in lieu thereof "the anounts of funds
generated by | owincone private school children in each
participating attendance area for those services;"; and

(iii) by adding a t the end thereof new
subparagraphs (F) and (G to read as foll ows:

"(F) the method or sources of data that are used
under subsection (a)(4) to determne the nunber of children from
lowincone fanilies in participating school attendance areas who
attend private school s; and

"(@ how and when the agency will nake deci sions
about the delivery of services to those children."; and

(B) in paragraph (2)—
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(i) by inserting "shall include nmeetings of
agency and private school officials and" after "consultation"
and

(ii) by inserting a comma and "and shal
continue throughout inplenentation and assessnent of activities
under this section" before the period at the end thereof;

(3) in subsection (d)(2), by striking out "sections
14505 and 14506" and inserting in lieu thereof "sections 11805
and 11806"; and

(4) by striking out subsection (e).

FI SCAL REQU REMENTS
SEC 120A. Section 1120A of the ESEA is anended—
(1) in subsection (a), by striking out "section
14501" and inserting in lieu thereof "section 11801"; and
(2) in subsection (c)—
(A in paragraph (2)—
(i) by anending the paragraph heading to

read as follows: " CR TER A FOR MEETI NG COWPARABI LI TY

REQU REMENT. ";

(ii) by anendi ng subparagraph (A to read
as foll ows:
"(A) To neet the requirenent of paragraph (1),
| ocal educational agency shall establish, and obtain the State

educational agency's approval of, policies to ensure
|- 54
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conparability in the use of State and | ocal funds anmong its
school s participating under this part and its other schools wth
respect to—

"(i) pupil-teacher ratios and the
qualifications of teachers (by category of assignnment, such as
regul ar education, special education, and bilingual education)
and professional staff;

"(ii) curriculum the range of courses
offered, instructional materials, and instructional resources to
ensure that participating children have the opportunity to
achi eve to the highest student perfornance | evels under the
State's chall engi ng content and student performance standards;
and

"(iii) the condition and safety of school
facilities, and their accessibility to technol ogy.";

(iii) by striking out subparagraph (B) and
redesi gnati ng subparagraph (Q as subparagraph (B); and

(iv) by inserting after subparagraph (B),
as so redesignated, a new subparagraph (Q to read as foll ows:

"(O Notwithstandi ng subparagraph (A), a | ocal
educational agency nmay continue to neet the requirement of
par agraph (1) by conplying with subparagraph (A as it was in
effect prior to the enactnent of the Educati onal Excellence for

Al Children Act of 1999, but each | ocal educational agency

I-55



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

shall conply with subparagraph (A), as anended by that Act, no
later than July 1, 2002."; and
(B) in paragraph (3)(B), by striking out

"biennially" and inserting in lieu thereof "annual | y".

PRESCHOOL SERVI CES AND NATI ON REQUI REMENTS
SEC. 120B. Section 1120B of the ESEA i s amended—

(1) by anending the section heading to read as
foll ows: "PRESCHOOL SERVI CES; OOCRDI NATI ON REQU REMENTS';

(2) in subsec tion (c), by striking out "Head Start
Act Anendnents of 1994" and inserting in lieu thereof "Head
Start Anrendnents of 1998"; and

(3) by adding the following at the end thereof:

"(d) PRESCHOOL SERVICES. —1) A local educational agency

may use funds received under this part to provide preschool
servi ces—

"(A) directly to eligible preschool children in
all or part of its jurisdiction;

"(B) through any school participating in the

agency's programunder this part; or

"(© through a contract with a local Head Start

agency, a partnership operating an Even Start program a State-
funded preschool program or a conparable public early-chil dhood

devel opnent program
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"(2) Preschool prograns operated with funds provided
under this part nay be operated and funded jointly with Even
Start prograns under part B of this title, Head Start prograns,
or State-funded preschool prograns.

"(3) Al preschool prograns funded under this part
shal | —

"(A) focus on the devel opnental needs of
participating children, including their social, cognitive, and
| anguage- devel opnent needs, and use research-based approaches
that build on conpetencies that |ead to school success,
particularly in language and |iteracy devel opment and in
readi ng; and
"(B) ensure that part icipating children, at a
m ni num—
"(i) understand and use | anguage to
conmmuni cate for various purposes;
"(ii) understand and use increasingly
conpl ex and varied vocabul ary;
"(iii) develop and denonstrate an
appreci ati on of books;
"(iv) devel op phonemc, print, and nuneracy
awar eness; and
"(v) in the case of children with linited
Engl i sh proficiency, progress toward acquisition of the English

| anguage. ".
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ALLCCATI ONS

SEC 120C (a) GRANTS FCR THE QUTLYI NG AREAS AND THE

SECRETARY OF THE I NTERI CR Section 1121(b) of the ESEA is

anended—

(1) in paragraph (1), by striking out "paragraph (3)"
and inserting in lieu thereof "paragraph (2)"; and

(2) in paragraph (2)(A), by inserting "not nore than"
after "shall reserve".

(b)  ALLGCATI ONS TO STATES. Section 1122 of the ESEA is

anended to read as foll ows:
" ALLOCATI ONS TO STATES

"SEC. 1122. (a) AMOUNTS FCR BASI C (GRANTS, CONCENTRATI ON

GRANTS, AND TARCGETED GRANTS. Cf the anmount appropriated under

section 1002(a) for any fiscal year that remains after funds are
reserved under section 1003(b), the Secretary shall allocate the
greater of the following to targeted grants under section 1125:
"(1) 20 percent of that renaining anount.
"(2) The portion of that renaining anount that
exceeds the conbi ned appropriation for fiscal year 1995 for
basi c grants under section 1124 and for concentration grants
under section 1124A

"(b)  ALLQCATI ON\S. Except as provided in subsections (c)

and (d), the Secretary shall allocate to each State the sum of
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the amounts determned for the |ocal educational agencies in the

State under sections 1124, 1124A, and 1125

"(c) ADJUSTMENTS I N CASE CF | NSUFFI O ENT APPRCPRI ATl ONS.

(1) If the suns available for any fiscal year under subsection

(a) are insufficient to pay the full amounts that all |oca

educational agencies in the States are eligible to recei ve under

sections 1124, 1124A, and 1125, the Secretary shall ratably

reduce the allocations to those agencies and to the States.

"(2)

If additional funds beco ne available for naking

paynents under those sections, the Secretary shall ratably

i ncrease those al |l ocati ons.

"(d) HOLD HARMLESS AMOUNTS., —£1) Notwit hst andi ng

subsections (b) and (c), the anount nmade avail able to each | oca

educational agency under each of sections 1124 and 1125 for any

fiscal year shall be—

previous fisca

"(A) at least 95 percent of its anount for the

year if the nunber of children counted under

section 1124(c) is at least 30 percent of the total nunber of

children aged 5 through 17 in that agency;

previous fisca

"(B) at least 90 percent of its anount for the

year if the nunber of children so counted is at

| east 15 percent, but |ess than 30 percent, of the total nunber

of children aged 5 through 17 in that agency; and

previous fisca

"(©O at least 85 percent of its anount for the

year if the nunber of children so counted is
l-59
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| ess than 15 percent of the total nunber of children aged 5
through 17 in that agency.
"(2) In any fiscal year for which the Secretary makes

al locations under this part to counti es—

"(A) the Secretary shall apply the percentages
described in paragraph (1) to counties; and

"(B) if the allocation to a county is not
sufficient to neet the requirenent of paragraph (1) for each
| ocal educational agency in that county, the State educati onal
agency shall proportionately reallocate funds fromall other
| ocal educational agencies in the State that woul d ot herwi se
receive allocations in excess of the anounts determ ned under
t hat paragraph.

"(e) DEFINTION For the purpose of this section and
sections 1124, 1124A, and 1125, the term' State' neans each of
the 50 States, the District of Colunbia, and the Commonweal t h of
Puerto R co.".

(c) BASI C GRANTS TO LOCAL EDUCATI ONAL AGENC ES. Section

1124 of the ESEA is anended—
(1) in subsection (a)—
(A by anending paragraph (1) to read as
fol | ows:

"(1) CRANTS FCR LOCAL EDUCATI ONAL AGEND ES. Except

as provided in paragraph (4) and in section 1126, the grant that

a local educational agency is eligible to receive under this
l-60
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section for a fiscal year is the anount determ ned hy
mul ti pl yi ng—

"(A) the nunber of children counted under
subsection (c); and

"(B) 40 percent of the average per-pupil
expenditure in the State, except that the armount determ ned
under this subparagraph shall not be | ess than 32 percent, and
not nore than 48 percent, of the average per-pupil expenditure
inthe United States.";

(B) by redesignating paragraphs (3) and (4) as
par agraphs (4) and (5), respectively;

(© by ane nding paragraph (2), and inserting

after paragraph (2) a new paragraph (3), to read as foll ows:

"(2) CALOULATION CF GRANTS. —(A) ALLCCATI ONS TO LOCAL

EDUCATI ONAL AGENC ES. The Secretary shall calculate grants

under this section on the basis of the nunber of children
counted under subsection (c) for |ocal educational agencies,
unl ess the Secretary and the Secretary of Conmmerce determ ne
that some or all of those data are unreliable or that their use
woul d be otherw se inappropriate, in which case--
"(i) the two Secretaries shall publicly
di scl ose the reasons for their determnation in detail; and
"(ii) paragraph (3) shall apply.

"(B) ALLOCATI ONS TO LARGE AND SVALL LOCAL

EDUCATI ONAL ACENES. —{i) For any fiscal year to which this
l-61
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par agraph applies, the Secretary shall calculate grants under
this section for each | ocal educational agency.

"(ii) The anmount of a grant under this
section for each large | ocal educational agency shall be the
anount determ ned under clause (i).

"(iii) For small local educational
agenci es, the State educational agency nay either—

"(1) distribute grants under this
section in anmounts deternmned by the Secretary under clause (i);
or

"(1l1) wuse an alternative nethod
approved by the Secretary to distribute the portion of the
State's total grants under this section that is based on those
snmal | agenci es.

"(iv) An alternative nethod under cl ause
(iii)(11) shall be based on population data that the State
educational agency deternines best reflect the current
distribution of children in poor fanilies anong the State's
smal | | ocal educational agencies that nmeet the eligihbility
criteria of subsection (b).

"(v) If asmall local educational agency is
dissatisfied with the deternmination of its grant by the State
educational agency under clause (iii)(lIl), it may appeal that
determnation to the Secretary, who shall respond within 45 days

of receiving it.
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"(vi) As used in this subparagraph—
"(1) the term'large |ocal educational
agency' neans a |local educational agency serving an area with a
total popul ation of 20,000 or nore; and
"(11) the term'snall | ocal
educational agency' neans a | ocal educational agency serving an
area with a total popul ation of |ess than 20, 000.

"(3) ALLOCATI ONS TO GONTIES. —(A) For any fiscal

year to which this paragraph applies, the Secretary shall
calculate grants under this section on the basis of the nunber
of children counted under section 1124(c) for counties, and
State educational agencies shall suball ocate county amounts to
| ocal educational agencies, in accordance with regul ations of
the Secretary.

"(B) In any State in which a | arge nunber of
| ocal educational agenci es overlap county boundaries, or for
which the State believes it has data that woul d better target
funds than allocating themby county, the State educati onal
agency may apply to the Secretary for authority to make the
al l ocations under this part for a particular fiscal year
directly to local educational agencies wthout regard to
counti es.

"(©Q If the Secretary approves its application

under subparagraph (B), the State educational agency shall
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"(i) wusing precisely the sane factors for
determning a grant as are used under this part; or

"(ii) wusing data that the State educati onal
agency submts to the Secretary for approval that nore
accurately target poverty.

"(D) The State educational agency shall provide

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

the Secretary an assurance that a procedure is (or wll

est abl i shed t hrough whi ch | ocal

educat i onal

be)

agencies that are

dissatisfied with its determ nati ons under subparagraph (B) may

appeal directly to the Secretary for a final

and

(D

by anendi ng paragraph (4),

by subparagraph (B), to read as foll ows:

"(4) PUERTOR QQ

Puerto Rcois eligible to receive under this section for a

fiscal year is the anount

paragraph (1), multiplied

The grant that the Commonweal t h of

determnation.";

determned for Puerto R co under

by the foll ow ng:

as redesi gnat ed

"(A) For fiscal year 2001, 77.6 percent.
"(B) For fiscal year 2002, 83.2 percent.
"(©Q For fiscal year 2003, 88.8 percent.
"(D) For fiscal year 2004, 94.4 percent.
"(BE) For fiscal years starting with fiscal year

2005, 100 percent.";
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(2) by anendi ng subsection (b) to read as foll ows:

"(b) MN MM NJUMER CF CH LDREN TO QUALI FY. A | ocal

educational agency is eligible for a basic grant under this
section for any fiscal year only if the nunber of children
counted under subsection (c) for that agency is both—
"(1) 10 or nore; and
"(2) nore than two percent of the total school -age
popul ation in the agency's jurisdiction.";
(3) in subsection (c)—
(A in paragraph (1)—
(i) in subparagraph (A), by adding "and" at
the end thereof;
(ii) by striking out subparagraph (B) and
redesi gnati ng subparagraph (Q as subparagraph (B); and
(iii) in subparagraph (B), as so
redesi gnated, by inserting "(determ ned under paragraph (4) for
either the preceding year as described in that paragraph, or for
t he second preceding year, as the Secretary finds appropriate)"
after "nunber of children";
(B) in paragraph (2)—
(i) in the second sentence, by striking out
"For fiscal year 1999 and beyond, the" and inserting in lieu
t hereof "The"; and
(ii) by striking out the third and fourth

sent ences;
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(O in paragraph (3)—

(i) inthe first sentence—

(1)

inserting in lieu thereof "2001"

(1)

by striking out "1997" and
: and

by striking out "unreliable" and

all that follows through Sciences" and inserting in |ieu thereof

"unreliable"; and

(ii) in the second sentence, by striking

out "jointly issue a report setting forth their reasons in

detail" and inserting in lieu thereof "publicly disclose their

reasons”;

(D by striking out paragraph (4) and

redesi gnati ng paragraphs (5) and (6) as paragraphs (4) and (5),

respectively;

(B) in paragraph (4), as redesignated hy

subpar agraph (D) —

(i) by striking out the first sentence;

(ii) in the second sentence—

(1)

such children and";

(1)

by striking out "the nunber of

by striking out "of such ages"

and inserting in lieu thereof "aged 5 through 17"; and

(1)

that follows through "Cctober)";

by striking out "(using" and al

and
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(iii) by adding the foll ow ng sentence at
the end thereof: "For the purpose of this section, the
Secretary shall consider all children who are in correctional
institutions to be living in institutions for delinquent
children."; and

(F) in paragraph (5), as redesigna ted by
subpar agraph (D), by striking out the final sentence; and
(4) in subsection (d), by striking out "subsection
(b)(1) or (d) of".

(d) OONCENTRATI ON GRANTS. Section 1124A of the ESEA is

anended—
(1) in subsection (a)—
(A in paragraph (1)—
(i) by anendi ng subparagraph (A to read as
fol | ows:

"(A) Except as provided in subparagraph (B),
each | ocal educational agency that is eligible for a grant under
section 1124 for any fiscal year is eligible for an additional
grant under this section for that fiscal year if the nunber of
children counted under section 1124(c) in the agency exceeds
ei t her—

"(i) 6,500; or
"(ii) 15 percent of the total nunber of
children aged 5 through 17 in the agency."; and

(ii) in subparagraph (B)—
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(1) by striking out "such subsections
(b)(1) and (d) of"; and
(I'l) by striking out "described in
subparagraph (A"; and
(B) by anending paragraph (4) to read as
fol | ows:

"(4) LOCAL ALLCCATIONS. —(A) QGant anounts under this

section shall be determned in accordance with section
1124(a)(2) and (3).

"(B) For any fiscal year for which the Secretary
al locates funds under this section to counties, a State nmay
reserve not nore than two percent of its allocation under this
section for any fiscal year to nake grants to | ocal educational
agencies that neet the criteria of paragraph (1) (A (i) or (ii)
but that are inineligible counties."; and

(2) by deleting subsections (b) and (c¢) and
redesi gnati ng subsection (d) as subsection (b).

(e) TARCGETED ASSI STANCE GRANTS. Section 1125 of the ESEA

i s anended—
(1) in subsection (b)—
(A in paragraph (1)(B), by striking out "the
second sentence of subparagraph 1124(a)(1) (A" and inserting in

lieu thereof "section 1124(a)(1)(A"; and
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(B) in parag raph (2), by striking out

"subpar agraph 1124(a)(3)" and inserting in lieu thereof "section

1124(a)(4)";
(2) in subsection (c)—
(A in paragraph (1), by amendi ng the paragraph
heading to read as follows: " VEl GHIS FCR ALLOCATI ONS TO

QONTI ES. "; and
(B) in paragraph (2)—
(i) by anending the paragraph heading to

read as follows: " WHE GHTS FOR ALLOCATI ONS TO LOCAL EDUCATI ONAL

ACGEND ES. "; and
(ii) in subparagraph (A), by striking out
"beginning with fiscal year 1999";
(3) by anending subs ection (d) to read as foll ows:

"(d) CALCULATI ON CF GRANT AMOUNTS. QGants under this

section shall be calculated in accordance with section
1124(a)(2) and (3)."; and

(4) in subsection (e), by striking out "subsection
(b)(1) or (d) of".

(f) EDUCATI ON FI NANCE | NCENTI VE PROGRAM Section 1125A of

the ESEA i s anended—
(1) by anendi ng subsection (a) to read as foll ows:
"(a) GRANTS From suns appropriated to carry out this
section, the Secretary is authorized to nake grants to States to

carry out the purposes of this part.";
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(2) in subsection (b)—

(A by striking out "Funds appropriated pursuant
to subsection (e)" and inserting in lieu thereof "Funds
described in subsection (a) for each fiscal year"; and

(B) by striking out "appropriated pur suant to
subsection (e) for such fiscal year" and inserting in lieu
t hereof "of those funds"; and

(3) by striking out subsection (e).

(g) SPEC AL ALLOCATI ON PROCEDURES. Section 1126(a)(1) of

the ESEA i s anmended—

(1) by inserting "or delinquent" aft er "negl ected";
and

(2) by striking out "subparagraph 1124(c)(1)(QO" and

inserting in lieu thereof "section 1124(c)(1)(B)".

PROGRAM | NDI CATCRS
SEC. 120D. Part A of title | of the ESEA is further
anmended by adding at the end thereof a new subpart 3 to read as

fol | ows:

" SUBPART 3 — PROGERAM | NDI CATCRS

" PROGRAM | NDI CATCRS
"SEC. 1131. Each State receiving assistance under this

part shall report to the Secretary each year with respect to its
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progress in neeting the foll owi ng perfornmance indicators for
participating schools and | ocal educational agencies, and shall
use those indicators to inprove its program perfornance:

"(1) STUDENT PERFCRVMANCE . Increasing percentages of

students in schools with at | east 50 percent poverty wll neet
proficient and advanced performance | evels on State assessnents
in readi ng and nat henati cs.

"(2) STUDENT PERFCRVANCE. The average scores

representing the perfornmance of the | owest achieving students on
State assessnents will increase annually in both readi ng and
nmat hemat i cs.

"(3) ACCOUNTABILITY. | ncr easi ng percent ages of

school s identified as in need of inprovenent under this part
wi Il show academ c progress after two years.

"(4) QUALI Fl ED TEACHERS. The percentage of teachers

in prograns under this part who are certified in the field in
whi ch they teach will increase annually.

"(5) ALIGNED GURR CGULA AND MATERI ALS. I ncreasi ng

per cent ages of school principals will report that curricula and
instructional nmaterials in use in their school are aligned with
chal l enging State content standards.

"(6) EXTENDED TI ME. | ncr easi ng percent ages of

schools will operate before- and after-school, sumrer, and ot her

prograns designed to extend and reinforce student | earning.
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1 "(7) PARENTAL | NVOLVEMENT. | ncr easi ng percent ages of

2 parents will report that their schools engage themin supporting

3 their children's learning.".
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PART B — EVEN START

STATEMENT OF PURPCSE
SEC 121. Section 1201 of the ESEA is anended—

(1) in paragraph (1), by inserting "high-quality"
after "existing";

(2) in paragraph (2), by striking out "and" at the
end t her eof ;

(3) in paragraph (3), by striking out the period and
inserting in lieu thereof a semcolon and "and"; and

(4) by adding at the end thereof a new paragraph (4)
to read as foll ows:

"(4) be based on the best avail abl e research on
| anguage devel opnent, reading instruction, and prevention of

reading difficulties.".

PROGRAM AUTHCR! ZED
SEC. 122. Section 1202 of the ESEA is anended—
(1) by anendi ng subsecti on (a) toread as foll ows:

"(a) RESERVATI ON CF FUNDS. For each fiscal year, the

Secretary shall reserve 5 percent of the anount appropri ated
under section 1002(b) for prograns, under such terns and
conditions as the Secretary shall establish, that are consistent

with the purpose of this part, and that support nationa
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denonstration and nodel projects for isolated and especially
har d-t o-reach popul ati ons, which shall include projects for—

"(1) children of mgratory workers;

"(2) the outlying areas, for which the Secretar y
shal | reserve one-hal f of one percent of the funds appropriated
under section 1002(b);

"(3) Indian tribes and tribal organizations; and

"(4) such other popul ations as the Secretary may from
tine to time determne, such as famlies that are honel ess, that
have children with severe disabilities, or that include
i ncarcerated nothers of young children.";

(2) by amendi ng subsection (b) to read as foll ows:

"(b) RESERVATI ON FCR FEDERAL ACTIM TI ES. From anmount s

appropriated under section 1002(b) for any fiscal year, the
Secretary may reserve not nore than one percent to provide,
directly or through grants or contracts with eligible
organi zations, technical assistance, programi nprovenent, and
replication activities.";
(3) in subsection (c)—
(A by amendi ng the subsection heading to read

" RESERVATI ON FCR STATEWDE FAM LY LI TERACY | N TI ATI VES. "

(B) in paragraph (1), by striking out "From
funds reserved under section 2260(b)(3), the Secretary shall"
and inserting in lieu thereof "Fromfunds appropriated under

section 1002(b) for any fiscal year, the Secretary may";
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(O in paragraph (2)(0Q—
(i) in the subparagraph headi ng, by
striking out "PART CCF TITLE Il" and inserting in |ieu thereof

"PART E';

(ii) by striking out "section 225 3(d)" and

inserting in lieu thereof "section 1503(d)"; and
(iii) by striking out "section 2253" and
inserting in lieu thereof "section 1503"; and
(D in paragraph (3), by striking out "section
2252" and inserting in lieu thereof "section 1502";
(4) in subsection (d)—
(A in paragraph (2), by striking out "that
section" and inserting in lieu thereof "that part"; and
(B) in paragraph (3)—
(i) by striking out "$250,000, or"; and
(ii) by striking out "such year, whichever
is greater" and inserting in lieu thereof "such year"; and
(5) in subsection (e)—
(A in paragraph (2), by striking out

"nonprofit"; and

(B) in paragraph (3), by striking out the period

at the end thereof and inserting in lieu thereof a semcolon.

STATE PROGRANMS

SEC. 123. Section 1203 of the ESEA i s anmended—
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(1) by redesignating subsections (a) and (b) as
subsections (b) and (c), respectively;

(2) by inserting a new subsection (a) to read as
fol | ows:

"(a) STATE PLAN —(1) CONTENTS. Each State that desires
to receive a grant under this part shall subnmt a plan to the
Secretary containing such budgetary and other information as the
Secretary may require, and which shal | —

"(A) include the State's indicators of program
quality, devel oped under section 1210 or, if the State has not
conpl eted work on those indicators, describe its progress in
devel opi ng them

"(B) describe howthe State is using, or wll
use, those indicators to nonitor, evaluate, and inprove projects
it assists under this part, and to deci de whether to continue
assi sting those projects;

"(© describe howthe State will hel p each
project under this part ensure the full inplenentation of the
program el enents described in section 1205, including how it
will encourage | ocal projects to use technol ogy, such as
di stance learning, to inprove programaccess and the intensity
of services, especially for isolated popul ati ons;

"(D) describe howthe State will conduct the
conpetition for subgrants, including the application of the

criteria described in section 1208; and
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"(E) describe howthe State will coordinate
resources, especially anong State agencies, to inprove famly
literacy services in the State.

"(2) DURATION Each State plan shal | —

"(A) be submtted for the fi rst year for which
this part is in effect follow ng the enact nent of the
Educati onal Excellence for All Children Act of 1999;

"(B) remain in effect for the duration of the

State's participation under this part; and

"(© be periodically reviewed and revised by the

State, as necessary.";
(3) in subsection (b), as redesignated by
paragraph (1)—
(A by striking out "section 1202(d)(1)" and
inserting in lieu thereof "section 1202(d)"; and

(B) in paragraph (2), by striking out

"subsection (b)" and inserting in lieu thereof "subsection (c)";

and
(4) in paragraph (1) of subsection (c), as
redesi gnated by paragraph (1)—
(A by striking out "section 1202(d)(1)" and
inserting in lieu thereof "section 1202(d)"; and
(B) by striking out "subs ection (a)" and

inserting in lieu thereof "subsection (b)".
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USES OF FUNDS
SEC. 124. Section 1204 of the ESEA is anended—

(1) in subsection (a), by striking out "famly-
centered education prograns” and inserting in |ieu thereof
"famly literacy services"; and

(2) in subsection (b)(1), by inserting "and in

section 1208(c)(2)" after "paragraph (2)".

PROGRAM ELEMENTS
SEC. 125. Section 1205 of the ESEA is anended to read as
fol | ows:
" PROGRAM ELEMENTS
"SEC. 1205. Each program assi sted under this pa rt shall —
"(1) identify and recruit fanmlies nost in need of
services provided under this part, as indicated by the eligible
parent or parents' |owincone and |ow |level of adult literacy or
Engl i sh | anguage proficiency, and other need-rel ated factors;
"(2) screen and prepare parents (including teenage
parents) and children to enable themto participate fully in the
activities and services provided under this part, including
testing, referral to necessary counseling, and ot her
devel opnental , support, and rel ated servi ces;
"(3) be designed to accommodate participating
famlies' work schedul es and ot her responsibilities, including

scheduling and locating services to allow joint participation by
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parents and children, and providing support services necessary
for participation in the activities assisted under this part if
t hose services are unavail abl e from ot her sources, such as—

"(A) child care for the period that the parents
are involved in the prograns assisted under this part;

"(B) transportat ion to enable parents and their
children to participate in those prograns; and

"(©Q career counseling and job-pl acenent
servi ces;

"(4) provide high-quality, intensive famly literacy
services (as defined in section 1202(e)(3)), using instructiona
approaches that the best avail abl e research on readi ng indicates
will be nost effective in building adult literacy and children's
| anguage devel opnent and reading ability;

"(5) with respect to the qualifications of staff
whose sal aries are supported with funds under this part, ensure
t hat —

"(A (i) amjority of instruction is provided by
t eachers who have obtained at | east a bachel or’s degree, and who
are certified inthe field in which they are teaching, or who
are enrolled in a programl eading to such certification within
two years;
"(ii) wthin four years of the effective

date of the anendnents to this section made by the Educationa
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Excell ence for Al Children Act of 1999, all instruction is
provi ded by teachers who have at | east a bachelor’s degree; and
"(iii) as of that effective date, all new

teachers who are hired to provide instruction have at |east a
bachel or’s degree, and are certified in the field in which they
are going to teach, or are enrolled in a programleadi ng to such
certification within two years;

"(B) not later than July 1, 2002,
par apr of essi onal s who provi de instructional support services,
such as one-on-one tutoring and fol | owup educational activities
in hone visits and with individuals and snmall groups, have
conpleted at least two years of college and are under the direct
supervi sion of a teacher described in subparagraph (A ; and

"(O paraprofessional s who provide non-
instructional services, such as famly recruitment, acting as a
translator, community-liaison work, and nedia-center or library
support, possess at |east a secondary school diploma or its
equi val ent ;

"(6) provide special training for staff, including
child-care staff, to develop the skills, and obtain
certification in, instructional areas needed to carry out the
purpose of this part;

"(7) provide and nonitor integrated instructiona
services to participating parents and children through center-

based and hone-based prograns;
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"(8) serve those fanlies nost in need of the
activities and services provided under this part, including
i ndi vidual s with special needs, such as individuals with
disabilities, individuals with linmted English proficiency, and
honel ess i ndi vi dual s;

"(9) wuse nethods that ensure that participating
famlies successfully conplete the program includi ng—

"(A) operating a year-round program including
continuing to provide sone instructional services for
participants during the summer nont hs;

"(B) providing devel opnental |y appropriate
educational services for at |east a three-year age range of
chi l dren

"(© encouraging participating fanmlies to
regularly attend and remain in the programfor a sufficient tine
to meet their programgoals; and

"(D) promoting the continuity of famly literacy
services across critical points in the lives of children and
their parents so that those individuals can retain and i nprove
t hei r educati onal outcones;

"(10) be coordinated with—

"(A) prograns assisted under other parts of this
title and this Act;

"(B) any relevant prograns under the Adult

Education and Famly Literacy Act, the Individuals with
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1998; and
"(©O Head Start prograns, Child Care Devel opnent
Bl ock G ant programs, volunteer literacy prograns, and ot her
rel evant prograns; and
"(11) provide for an independent eval uation of the
program consistent with section 1207(c¢)(1)(E), to be used for

program i nprovenent. ".

ELI A BLE PARTI C PANTS
SEC. 126. Section 1206(a)(1)(B) of the ESEA i s amended by
inserting a conma and "or who are attendi ng secondary school "

after "this part".

APPLI CATI ONS
SEC. 127. (a) PLANS.  Section 1207(c) of the ESEAis
anended—
(1) by inserting "and continuous inprovenent" after
"plan of operation";
(2) in paragra ph (1)—
(A by amendi ng subpar agr aph (A to read as
fol | ows:
"(A) a description of the program goal s,

i ncluding outcones for children and famlies that are consistent
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with the programindi cators established or adopted by the State
under section 1210, and of the strategies the applicant will use
to reach those goals;";

(B) in subparagraph (B), by inserting "each of"
after "incorporate";

(© in subparagraph (D by inserting "and" at
the end thereof; and

(D by striking out subparagraphs (E) and (F)
and inserting in lieu thereof the foll ow ng:

"(E) provisions for rigorous and objective
eval uation of progress toward the goals described in
subparagraph (A), and the continuing use of evaluation data for
program i nprovenent."; and

(3) in paragraph (2), by striking out "paragraph

()(A" and inserting in lieu thereof "paragraph (D",

(b)  TECHN CAL AVENDVENT. Section 1207 of the ESEA is

further amended by striking out subsection (d).

AWARD OF SUBGRANTS

SEC. 128. (a) SELECTION PROCESS.  Section 1208(a) of the

ESEA i s amended—
(1) in paragraph (1)—
(A in subparagraph (B), by striking out
"limted-English" and inserting inlieu thereof "limted

Engl i sh";
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(B) by striking out subparagraph (O;

(O by redesignating subparagrap hs (D through
(H as subparagraphs (Q through (G respectively;

(D in subparagraph (E), as redesignated by
subparagraph (O, by striking out "Federal" and inserting in
lieu thereof "non-Federal"; and

(B) in subparagraph (G, as redesignated by
subparagraph (O, by striking out "local educational agencies"
and inserting in lieu thereof "fanmly literacy projects”; and

(2) in paragraph (3), by striking out "one or nore of

the following individuals:" and inserting in lieu thereof "an
individual with expertise in famly literacy prograns, and nay
i ncl ude other individuals, such as one or nore of the

follow ng:".

(b) EXEMPLARY PRQIECTS. Section 1208 of the ESEA is

anmended by adding at the end thereof a new subsection (c) to
read as follows:

"(c) EXEMPLARY PROJECTS. —{1) Notwithstanding

subsection (b)(5)(A), each State nmay use funds under this part
inany fiscal year to continue providing assistance, for up to
two additional years, for not nore than two projects that have
been hi ghly successful in achieving the goals described in their
pl ans under section 1207(c)(1)(A) and that have substanti al

potential to serve as nodels for other projects throughout the
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Nation and as nentor sites for other famly-literacy prograns in

the State.

"(2) The Feder al share of any subgrant under

paragraph (1) shall not

exceed 40 percent for the first year and

30 percent for the second year.".

EVALUATI ON

SEC. 129. Section 1209 of the ESEA is anended to read as

fol | ows:

" EVALUATI ON

"SEC. 1209. The Secretary shall

provide for an i ndependent

eval uation of prograns assisted under this part, to—

"(1) determne their perfornmance and effectiveness;

and

"(2) identify effective prograns that can be

duplicated and used in providing technical assistance to

Federal, State, and |local prograns.”.

I NDI CATCRS OF PROGRAM QUALI TY

SEC. 130. Section

1210 of the ESEA i s anended—

(1) by striking out "Each" and inserting in lieu

t hereof "By Septenber

30, 2000, each";

and

(2) by adding at the end thereof a new paragraph (3)

to read as foll ows:
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"(3) Wth respect to a progranis inpl enentation of
high-quality, intensive famly literacy services, specific
levels of intensity of those services and duration of
i ndi vidual s' participation that are necessary to result in the
out cones descri bed under paragraphs (1) and (2), which the State
shal | periodically review and revi se as needed to achi eve t hose

out cones. ".

REPEAL AND REDESI GNATI ON
SEC. 130A (a) REPEAL. Section 1211 of the ESEA is
r epeal ed.

(b)  REDESI GNATI ON Section 1212 of the ESEAis

redesignated as section 1211
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PART C — EDUCATI ON OF M GRATCRY CH LDREN

STATE ALLCCATI ONS
SEC. 131. Section 1303 of the ESEA is anended—
(1) by anendi ng subsection (a) to read as foll ows:

"(a) STATE ALLOCATIONS. —£1) |IN GENERAL. Except as

provided in paragraph (2) and subsection (b), each State is
entitled to receive under this part, for each fiscal year, an
anount equal to—

"(A the sum of —

"(i) the nunber of identified eligible
mgratory children, aged 3 through 21, residing in the State
during the previous year; and

"(ii) the nunber of identified eligible
mgratory children, aged 3 through 21, who received services
under this part in summer or intersession prograns provided by
the State; multiplied by

"(B) 40 percent of the average per-pupil
expenditure in the State, but not |ess than 32 percent or nore
than 48 percent of the average per-pupil expenditure in the
United States.

"(2) MNMMAND NAXI MUM ALLOCATI ONS. No State's

al l ocation under paragraph (1) for any fiscal year shall be nore

than 120 percent, or less than 80 percent, of its allocation for
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the previous year, except that no State's allocation shall be
| ess than $200, 000.";
(2) by anendi ng subsection (b) to read as foll ows:

"(b) ALLGCATIONS TO PUERTO R QO Subj ect to subsection

(a)(2), The grant that the Commonwealth of Puerto Rcois
eligible to receive under this section for a fiscal year is the
anount determned for Puerto R co under subsection (a)(1),
multiplied by the foll ow ng:

"(1) For fiscal year 2001, 77.6 percent.

"(2) For fiscal year 2002, 83.2 percent.

"(3) For fiscal year 2003, 88.8 percent.

"(4) For fiscal year 2004, 94.4 percent.

"(5) For fiscal years starting with fiscal year 2005,
100 percent."; and

(3) by st riking out subsections (d) and (e).

STATE APPLI CATI ONS
SEC 132. Section 1304 of the ESEA is amended—
(1) in subsection (b)—

(A in paragraph (1), by striking out "through"
and all that follows through the end thereof and inserting in
l'ieu thereof "through—

"(A) the full range of services that are
available for mgratory children fromappropriate local, State,

and Federal educational prograns;
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"(B) joint planning anong such |ocal, State, and
Federal prograns, and bilingual education prograns under part A
of title V1I;

"(O the integration of services avail abl e under
this part with services provided by those other prograns; and

"(D) rmeasurable programgoal s and out cones;

(B) in paragraph (5), by striking out "the
requirenents of paragraph (1)" and inserting in lieu thereof
"the nunbers and needs of migratory children, the requirenents
of subsection (d), and the availability of funds from other
Federal, State, and |local prograns”;

(© by redesignating paragraphs (5) and (6) as
par agraphs (6) and (7); and

(D by inserting after paragraph (4) a new
paragraph (5) to read as foll ows:

"(5) a description of howthe State will encourage
the participation of mgratory children in State assessnents
required under section 1111(b)(2);"; and

(2) in subsection (c)—

(A in paragraph (1)(A), by striking out
"section 1306(b)(1)" and inserting in lieu thereof "section
1306(a)";

(B) in paragraph (2), by striking out "part F'
and inserting in lieu thereof "part G';

(O in para graph (3)—
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(i) by striking out "appropriate"; and
(ii) by striking out "carried out, to the
extent feasible," and inserting in lieu thereof "carried out”;
and
(D in paragraph (7), by striking out "section

1303(e)" and inserting in lieu thereof "section 1303(a)(1)(A".

AUTHCRI ZED ACTIMI TI ES
SEC. 133. Section 1306 of the ESEA is anended to read as
fol | ows:
" AUTHOR ZED ACTIMI TI ES
"SEC. 1306. (a) IN GENERAL. —€1)(A) Each State
educational agency, through its operating agencies, shall have
the flexibility to determne the activities to be provided with
funds made avail able under this part; except that
"(B) such funds shall first be used to neet the
identified needs of migratory children that result fromtheir
mgratory lifestyle, and permt these children to participate
effectively in school .

"(2) Funds provided under this part shall be used to
address the needs of nmigratory children that are not addressed
by services avail abl e fromother Federal or non-Federal
prograns, except that mgratory children who are eligible to
recei ve services under part A of this title may receive those

servi ces through funds provided under that part, or with funds
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under this part that renmain after the agency addresses the needs
described in paragraph (1)(B).

"(b) CONSTRUCTI ON Nothing in this part shall be

construed to prohibit a | ocal operating agency fromserving
mgratory children sinmultaneously with students with simlar
educational needs in the sane educati onal settings, where
appropri ate.

"(c) SPEC AL RULE Not wi t hst andi ng section 1114, a school

that receives funds under this part shall continue to address

the identified needs described in subsection (a)(1).".

COCRDI NATI ON CF M GRANT EDUCATI ON ACTI M TI ES
SEC 134. Section 1308 of the ESEA is amended—
(1) in subsection (a)—
(A in paragraph (1), by striking out
"nonprofit"; and
(B) in paragraph (2) by striking out "subpart"
and inserting in lieu thereof "subsection";
(2) by anendi ng subsection (b) to read as foll ows:
"(b)  ASSI STANCE. The Secretary shall assist States in
devel opi ng effective nethods for the transfer of student records
and in determning the nunber of nmigratory children in each
State.";
(3) in subsection (c), by striking out "$6, 000, 000"

and inserting in lieu thereof "$10,000,000"; and
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(4) by anendi ng subsection (d) to read as foll ows:

"(d) | NCENTI VE GRANTS. Fromthe anounts made available to

carry out this section for any fiscal year, the Secretary nay
reserve not nore than $3, 000,000 to award grants of not nore
than $250,000 to State educati onal agencies that propose
consortiumarrangenents with another State or other appropriate
entity that the Secretary deternmines, pursuant to criteria the
Secretary shall establish, would inprove the delivery of

services to mgratory children whose education is interrupted.”.

DEFI N TI ONS
SEC. 135. Section 1309(2) of the ESEA is anended by
striking out "parent, spouse, or guardi an" each place it appears

and inserting in lieu thereof "parent or spouse".
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PART D — NEGLECTED AND DELI NQUENT CH LDREN

PROGRAM NAME

SEC. 141. The headi ng of part Dof titlel of the ESEA is

anended to read as foll ows:

"PART D - STATE AGENCY PROGRAMG FCR CH LDREN AND YQUTH
WHO ARE NEQLECTED CR DELI NQUENT" .

FI NDI NGS; PURPCBE;, PROGRAM AUTHOR ZED
SEC. 142. (a) FI NDI NG Section 1401(a) of the ESEA is
anmended to read as foll ows:
"(a) FI ND NGs. Congress finds the foll ow ng:

"(1) Alarge percentage of youth in the juvenile-
justice systemhave poor academ c achi evenent, are a year or
nore behind grade | evel, and have dropped out of school.

"(2) Many schools and correctional facilities fail to
communi cate regarding a youth's academ ¢ needs, and students
often return to their hone school ill-prepared to meet current
curricul umrequirenents.

"(3) Schools are often reluctant to deal with youth
returning fromfacilities and often receive no funds to deal
with the uni que educational and other needs of those youth.

"(4) There is a need for federal assistance to

support State efforts to educate students in State institutions
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for neglected and del i nquent children and youth to chal |l engi ng
acadeni ¢ standards.".
(b) PURPCSE Section 1401(b) of the ESEA is anmended—

(1) in paragraph (1), by striking out "local and";
and

(2) by amending paragraph (3) to read as foll ows:

"(3) to provide youth returning frominstitutions
with a support systemto ensure their continued education.".

(c) PROGRAM AUTHCR ZED. Section 1401(c) of the ESEA is

amended—
(1) by striking out "and | ocal educational agencies"
and

(2) by striking out "at risk" and all that foll ows

t hrough "graduation".

PAYMENTS FCR PROGRAMG UNDER PART D
SEC. 143. Section 1402 of the ESEA i s amended—

(1) by striking out "(a) ACENCY SUBGRANTS— "; and

(2) by striking out subsections (b) and (c¢).

ALLCOCATI ON GF FUNDS
SEC 144. Section 1412 of the ESEA is amended—
(1) in subsection (a)(1l)—
(A by striking out "Each State agency descri bed

in section 1411 (other than an agency in the Commonweal t h of
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Puerto R co)" and inserting in lieu thereof "Except as provided

i n subsection (b),

and

and

"(b)

(2)

(B) by inserting "in

each State agency described in section 1411";

before "an anount equal";

by anendi ng subsection (b) to read as foll ows:

SUBERANTS TO STATE ACGENC ES IN PUERTO R QO The

anount of the subgrant for which a State agency in the

Commonweal th of Puerto Rcois eligible under this part for a

fiscal year is the anbunt determined for that agency under

subsection (a),

"(1)
"(2)
"(3)
"(4)
"(5)

100 percent.".

SEC. 145. (a)

anended—

multiplied by the foll ow ng:

For fiscal year 2001, 77.6 percent.

For fiscal year 2002, 83.2 percent.

For fiscal year 2003, 88.8 percent.

For fiscal year 2004, 94.4 percent.

For fiscal years starting with fiscal year 2005,

STATE PLAN AND STATE AGENCY APPLI CATI ONS

(1)

i n paragraph

STATE PLAN Section 1414(a) of the ESEAis

(1), by striking out "14306" and

inserting in lieu thereof "11506"; and

(2)

i n paragraph

(2)—
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(A in subparagraph (B), by striking out "as
such children would have if such children" and inserting in lieu
thereof a comma and "and will be held to the sane chal |l engi ng
standards, as they would if they"; and

(B) in subparagraph (Q(ii), by striking out
"1416" and inserting in lieu thereof "1431".

(b)  STATE AGENCY APPLI CATI ONS. Section 1414(c)(6) of the

ESEA of the ESEA is amended by striking out "14701" and

inserting in lieu thereof "1431".
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SEC. 146.

USE CF FUNDS

Section 1415(a)(2)(D of the ESEA is amended hy

striking out "14701" and inserting in lieu thereof "1431".

LOCAL ACENCY PROGRAVG

SEC. 147. Part D of title | of the ESEA is further amended
by—
(1) repealing subpart 2; and
(2) redesignating subpart 3 as subpart 2.
PROGRAM EVALUATI ONS
SEC. 148. Section 1431 of the ESEA i s anended—

(1)

agency"; and

in subsection (a)—

(A by striking out "or |ocal educational
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(B) by striking out "subpart 1or 2" and
inserting in lieu thereof "subpart 1";
(2) by anendi ng subsecti on (b) to read as foll ows:

"(b) EVALUATI ON MEASURES. I n conducting each eval uation

under subsection (a), a State agency shall use multiple nmeasures
of student progress that , while consistent with section
1414(a)(2)(B), are appropriate for the students and are feasible
for the agency to achi eve (considering such factors as the
duration of students' participationin the program."; and

(3) in subsection (c), by striking out "and | ocal

educati onal agency".

DEFI N TI ONS
SEC. 149. Section 1432 of the ESEA is amended by striking
out paragraph (2) and redesignating paragraphs (3), (4), and (5)

as paragraphs (2), (3), and (4), respectively.
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PART E — FEDERAL EVALUATI ONS, DEMONSTRATI ONS,
AND TRANSI TI ON PRQJIECTS

EVALUATI ONS, VANAGEMENT | NFCRVATI QN
AND OTHER NATI ONAL ACTIM TI ES

SEC. 151. Section 1501 of the ESEA is am ended to read as
fol | ows:

"EVALUATI ONS, MANAGEMENT | NFCRVATI ON,
AND OTHER NATI ONAL ACTIM TI ES

"SEC. 1501. (a) PURPCSE. The purpose of this section is
to aut hori ze—

"(1) evaluations of the activities assisted under
this title to determne their effectiveness, consistent with the
Gover nnent Perfornmance and Results Act of 1993;

"(2) activities undertaken in partnership with the
States to devel op infornation needed to i nform program
nmanagenent and support continuous inprovenent at the State,
school district, and school |evels;

"(3) applied research, technical assistance,

di ssemnation, and recognition activities relating to this
title; and

"(4) obtaining biennial updates of census data used
under this title.

"(b)  NATI ONAL ASSESSMENT CF TITLE I. —1) | N CENERAL.

Secretary shall conduct a national assessnent of prograns

assisted under this title, in coordination with the nati ona
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| ongi tudi nal study of school s under subsection (d), which shall
be pl anned, reviewed, and conducted with an i ndependent panel
aut hori zed under section 11911.

"(2) SOCOPE OF ASSESSMENT. The national assessnent

shal | exam ne—

"(A) the inplenentation and i npact of the
prograns carried out under this title on student academc
perfornmance, particularly in schools with high concentrations of
children living in poverty;

"(B) the inplenentation and i npact of State
standards, assessnents, and accountability systens devel oped
under this title on educational prograns and instruction at the
| ocal |evel;

"(©O the effe ct of school wi de prograns under
section 1114 and target ed- assi stance prograns under section 1115
on increasing the nunber of students who have access to an
enriched, challenging curriculumconsistent with high standards;

"(D) the inplenentation and inp act of the
prof essi onal devel opnent activities supported under this title
on instruction and student perfornance;

"(BE) the extent to which | ocal educati onal
agenci es and schools, in carrying out activities under this
title, provide parents wth neani ngful opportunities to
participate in the education of their children at hone and at

school, and the inpact of those opportunities;
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"(F) the extent to which the resources provi ded
under this title are effectively targeted to schools that need
t hem nost ;
"(@ the effectiveness of Federal
adm ni stration, including nonitoring and technical assistance,
on prograns under this title; and
"(H such other issues as the Secretary may
det er m ne.

"(3) SOURCES CF | NFCRVATI ON The Secretary shall use

information froma variety of sources, including the National
Assessnent of Educational Progress, State eval uations, and
avai |l abl e research studies, in carrying out the national
assessnent .

"(4) |INTER M AND FI NAL REPCRTS. The Secretary shall

submt to the President and the appropriate commttees of the
Congress an interimreport on the national assessment within
three years of the enactnent of the Educational Excellence for
Al Children Act of 1999 and a final report within four years of
t hat enact nent.

"(c) STUD ES AND DATA OOLLECTION  —1) | N CENERAL. In

addition to other activities described in this section, the
Secretary may, directly or through grants to, and contracts
with, appropriate entiti es—

"(A) conduct studies and eval uati ons of the need

for, and effectiveness of, prograns under this title;
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"(B) collect data that are needed to conply with
the Government Performance and Results Act of 1993; and

"(O provide guidance and techni cal assistance
to State educational agencies and | ocal educational agencies in
devel opi ng and mai nt ai ni ng nanagenent -i nf or mati on systens
t hrough whi ch they can devel op progran: perfornance indicators,
collect data to neasure perfornmance agai nst those indicators,
and use the data to inprove services and performance.

"(2) MN MM I NFCRVATI O\ At a mninmm the

Secretary shall collect trend information on the effect of
prograns under this title, which shall conplenent the data
col l ected and reported under subsections (b) and (d).

"(d) NATIONAL LONG TUDI NAL STUDY CF SCHOOLS. —1) The

Secretary shall carry out an ongoi ng | ongitudi nal study of
schools in order to provide the public, the Congress, and
educators involved in the programcarried out under this title—

"(A) an accurate description of its short-term
and | ong-term ef fecti veness;

"(B) information that can be used to inprove its
effectiveness in enabling students to neet challenging State
st udent perfornmance standards; and

"(©O information on such other topics as the
Secretary may find appropriate, such as the programs

effectiveness in enabling students to graduate from secondary
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school and make successful transitions to postsecondary
education and work.
"(2) The longitudinal study shal |l —

"(A) include a nationally representative sanpl e
of schools participating in prograns under this title that serve
| arge concentrations of children with linmted English
proficiency; and

"(B) evaluate the extent to which those children
are—

"(i) participating in services and school -
i nprovenent efforts supported by this title; and
"(ii) included and accommobdated in State

assessnents under this title.".

DEMONSTRATI ONS OF | NNOVATI VE PRACTI CES
SEC. 152. Section 1502 of the ESEA is anended—
(1) in subsection (a)(1), by striking out "section
1002(g)(2)" and inserting in lieu thereof "section 1002(f)"; and
(2) in subsection (b), by striking out "section

1002(g)(2)" and inserting in lieu thereof "section 1002(f)".
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PART F — GENERAL PROVI SI ONS

GENERAL PROVI SI ONS
SEC. 161. Part F of title | of the E SEA is amended—
(1) by striking out sections 1601 and 1602; and
(2) by redesignating sections 1603 and 1604 as

sections 1601 and 1602, respectively.
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PART G — READI NG EXCELLENCE

READI NG AND LI TERACY GRANTS TO STATE EDUCATI ONAL AGENA ES
SEC. 171. Se ction 2253 of the ESEA is amended—
(1) by anending subsection (a)(2)(A) to read as
fol | ows:

"(A  NUMBER CF GRANTS. After receiving a grant

under this subpart, a State educational agency may apply for a
subsequent grant, but the period of any subsequent grant may not
begi n before the end of the period of the prior grant.";
(2) in subsection (b)—
(A in paragraph (1)—
(i) inthe first sentence, by striking out
"and in such form' and inserting in lieu thereof a comma and "in
such form and containing such i nformati on"; and
(ii) in the second sentence, by inserting
"al so" after "shall"; and
(B) in paragraph (2)(B), by adding at the end
thereof a new clause (ix) to read as foll ows:
"(ix) The process and criteria that the
State educational agency will use to review and approve
applications for |ocal reading inprovenent subgrants under
section 1505 and for tutorial assistance subgrants under section
1506, including a peer-review process that includes individuals

described in section 1503(c)(2)(B) and, in the case of tutoria
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assi stance subgrants under section 1506, includes experts on
tutorial assistance.";

(3) in subsection (c)(2), by amendi ng subparagraph
(O to read as foll ows:

"(O PRORTY. i) The panel shall recommend
grant applications fromState educati onal agenci es under this
section to the Secretary for funding or disapproval.

"(ii) In making its recommendations, the
panel shall give priority to applications from State educati onal
agencies in States that have nodified or are nodifying, or that
provi de persuasi ve evidence that not later than 18 nonths after
receiving a grant under this section the State will nodify, its
requirenents for certification of elementary school teachers to
require prospective teachers to be effectively trained in
net hods of reading instruction that reflect scientifically based
readi ng research.

"(iii) Nothing in this part shall be read
to establish a national systemof teacher certification."; and

(4) in subsection (d)(3), by str iking out "the date
of the enactnent of the Readi ng Excellence Act" and inserting in

lieu thereof "Cctober 21, 1998".

USE CF FUNDS BY STATE EDUCATI ONAL AGENCI ES
SEC. 172. Section 2254 of the ESEA is anended to read as

fol | ows:
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"USE OF AMOUNTS BY STATE EDUCATI ONAL ACGENO ES
"SEC. 2254. A State educational agency that receives a

grant under section 1503—

"(1) may use not nore than five percent of the grant
funds for the admnistrative costs of carrying out this part,
i ncluding the use of not nore than two percent of the grant
funds to carry out section 1509; and

"(2) shall award not nore than 15 percent of the

grant funds through at | east one subgrant under section 1506.".

LOCAL READI NG | MPROVEMENT SUBGERANTS
SEC. 173. (a) | N GENERAL. Section 2255(a) of the ESEA is
anended—
(1) in paragraph (1)—
(A by inserting "serve children in grades one
through three and that" after "agencies that";
(B) in subparagraph (B), by inserting "serving
children in grades one through three" after "State"; and
(© in subparagraph (Q, by inserting "serving
children in grades one through three" after "State";
(2) by redesignating paragraph (2) as paragraph (3);
(3) by redesignating the second sentence of paragraph
(1) as paragraph (2); and

(4) in paragraph (2), as so redesi gnated—
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(A by inserting the paragraph headi ng
"DEFINTION " after the paragraph designation "(2)"; and

(B) by striking out "subparagraph (Q" and
inserting in lieu thereof "paragraph (1)(QO".

(b) USE OF FUNDS. Section 2255(d) of the ESEA is anended—

(1) by redesignating paragraph (2) as paragraph (3)
and redesi gnating the second sentence of paragraph (1) as
par agraph (2);
(2) in paragraph (1)—
(A by striking out "paragraph (2)" and
inserting in lieu thereof "paragraph (3)";
(B) by inserting "serves children in third grade
or below and" after "any school that"; and
(O by striking out "the second sentence of
subsection (a)(1)" and inserting in lieu thereof "subsection
(a)(2)"; and
(3) in paragraph ( 2), as redesignated by paragraph
(1), by striking out "Such activities shall" and inserting in

lieu thereof " AUTHCR ZED ACTI M Tl ES. The activities referred to

in paragraph (1)".

TUTCRI AL ASS| STANCE SUBGRANTS
SEC. 174. (a) | N GENERAL. Section 2256(a) of the ESEA is
anended—

(1) in paragraph (1)—
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(A by inserting "local educational agencies
that serve children in grades one through three and that" after
"basis to";

(B) by striking out subparagraph (A and
redesi gnati ng subparagraphs (B) through (D) as subparagraphs (A)
through (O, respectively;

(O in subparagraph (A), as so redesignated, by
striking out "local educational agencies that";

(D in subparagraph (B), as redesignated by
subpar agr aph (B) —

(i) by striking out "local educ ationa
agencies with" and inserting in lieu thereof "have"; and

(ii) by inserting "that serve children in
grades one through three" after "State"; and

(B) in subparagraph (Q, as redesignated by
subpar agr aph (B) —

(i) by striking out "local e ducational
agencies with" and inserting in lieu thereof "have"; and
(ii) by inserting "that serve children in
grades one through three" after "State";
(2) by redesignating paragraphs (2), (3), and (4) as
par agraphs (3), (4), and (5), respectively;
(3) by redesignating the second sentence of paragraph
(1) as paragraph (2);

(4) in paragraph (2), as so redesi gnat ed—
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(A by inserting the paragraph headi ng
"DEFINTION " after the paragraph designation "(2)"; and

(B) by striking out "subpara graph (D" and
inserting in lieu thereof "paragraph (1) (QO";

(5) in subparagraph (B) of paragraph (3), as
redesi gnated by paragraph (2), by striking out "shall, as a
condition" and all that follows through "provide" and inserting
inlieu thereof "shall provide"

(6) in the second sentence of paragraph (4), as
redesi gnated by paragraph (2), by striking out "that (A" and
all that follows through the end thereof and inserting in lieu
t hereof "that—

"(A) is described in paragraph (1)(A);

"(B) has the largest, or second |argest, nunber
of children who are counted under section 1124(c), in conparison
to all other schools in the |ocal educational agency; or

"(© has the highest, or second highest, school -
age child-poverty rate (as defined in paragraph (2)), in
conparison to all other schools in the | ocal educationa
agency."; and

(7) in paragraph (5), as redesignated by paragraph
(2)—

(A by striking out "paragraph (2)" and

inserting in lieu thereof "paragraph (3)"; and
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(B) by striking out "paragraph (3)" and
inserting in lieu thereof "paragraph (4)".

(b) USE OF FUNDS.  Section 2256(b)(2) of the ESEA is

anmended by inserting "who are in, or have just conpleted, a pre-
Ki ndergarten program ki ndergarten, or grades 1, 2, or 3 and"

after "to children".

NATI ONAL EVALUATI ON
SEC. 175. Section 2257 of the ESEA is amended by striking
out "From funds reserved under section 2260(b)(1), the" and

inserting in lieu thereof "The".

| NFORVATI CN DI SSEM NATI ON
SEC. 176. Section 2258 of the ESEAis am ended—
(1) in subsection (a)—
(A by striking out "section 2260(b)(2)" and
inserting in lieu thereof "section 1002(e)"; and
(B) by adding the foll owing sentence at the end
thereof: "The Institute may use not nore than five percent of
t he amount reserved under section 1002(e) for the costs of
adm ni stering this section."; and
(2) by adding at the end thereof a new subsection (c)

to read as foll ows:

"(c) SECRETARY' S AUTHCRITY. From anounts appropriated for

any fiscal year under section 1002(e), the Secretary may reserve
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not nore than one percent to provide, directly or through grants
or contracts, technical assistance, programi nprovenent, and

replication activities.".

AUTHCRI ZATI ON CGF APPRCPR ATl ONS

SEC. 177. Section 2260 of the ESEAis r epeal ed.

TRANSFER AND REDESI GNATI ONS

SEC 178. (a) REDESI GNATION CF TITLE | PARTS E AND F.

Title | of the ESEA is further amended—

(1) by redesignating parts E and F as parts F and G
respectively;

(2) by redesignating sections 1601 and 1602, as
redesi gnated by section 161(2) of this Act, as sections 1701 and
1702, respectively; and

(3) by redesignating sections 1501, 1502, and 1503 as
sections 1601, 1602, and 1603, respectively.

(b) TRANSFER CF READI NG EXCELLENCE ACT TO TITLE 1. —£1)

Part Cof title Il of the ESEA, as anended by this part, is
redesignated as, and transferred to, part E of title | of the
ESEA

(2) Sections 2251 through 2259 of the ESEA are
redesi gnated as sections 1501 through 1509, respectively.

(3) Section 1503 of the ESEA, as redesignated by

paragraph (2), is anended—
-111



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

(A in subsection (a)(1), by striking out
"sections 2254 through 2256" and inserting in |ieu thereof
"sections 1504 t hrough 1506";
(B) in subsection (b)(2)—
(i) by striking out "sections 2255 and
2256" each place it appears and inserting in |ieu thereof
"sections 1505 and 1506"; and
(ii) in subparagraph (E)(iii), by striking
out "sections 2255(a)(1l) and 2256(a)(1)" and inserting in lieu
t hereof "sections 1505(a)(1) and 1506(a)(1)"; and
(O in subsection (d)(1)(D, by striking out
"section 2255" and inserting in lieu thereof "section 1505".
(4) Section 1505 of the ESEA, as redesignated by
paragraph (2), is anended—
(A in subsection (a)(1), by striking out
"section 2253" and inserting in lieu thereof "section 1503"; and
(B) in subsection (e), by striking out "title |
of this Act" and inserting in lieu thereof "other parts of this
title".
(5) Subsection (a) of section 1506 of the ESEA, as
redesi gnated by paragraph (2), is amended—
(A in paragraph (1), by striking out "section
2253" and inserting in lieu thereof "section 1503"; and
(B) in paragraph (5), as redesignated by section

174(2) —
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(i) by striking out "2254(2)" and inserting
inlieu thereof "section 1504(2)"; and
(ii) by striking out "section 2255" and
inserting in lieu thereof "section 1505".
(6) Section 1507 of the ESEA, as redesignated by
paragraph (2), is anended by striking out "section 2253(c)(2)"
and inserting in lieu thereof "section 1503(c)(2)".
(7) Section 1508 of the ESEA, as redesignated by
paragraph (2), is anended—
(A in subsection (a), by striking out "section
2255 or 2256" and inserting in lieu thereof "section 1505 or
1506"; and
(B) in subsection (b)(3), by striking out
"section 2253" each place it appears and inserting in lieu
t hereof "section 1503".
(8) Section 1509 of the ESEA, as redesignated by
paragraph (2), is anended—
(A in subsection (a)—
(i) in paragraph (1), by striking out
"section 2253" and inserting in lieu thereof "section 1503"; and
(ii) in paragraph (3), by striking out
"section 2257" and inserting in lieu thereof "section 1507"; and
(B) in subsection (b)—
(i) by striking out "section 2253" and

inserting in lieu thereof "section 1503";
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(ii) in paragraph (1), by striking out
"section 2255" and inserting in lieu thereof "section 1505"; and

(iii) in paragraph (2), by striking out
"section 2253(b)(2)(B)(iv)" and inserting in |ieu thereof

"section 1503(b)(2)(B)(iv)".
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